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Exemplifying the synergy of electronics and entertainment, 

Sony's high-definition video systems and advanced 

technologies were used at the Sony Pictures High 

Definition Center in the production of the promotional 

film for Michael Jackson's album Dangerous. 
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Sony Corporation and Consolidated Subsidiaries 
Year ended March 31 

OPERATING RESULTS 

FOR THE YEAR 
Sales and operating revenue (Note 3) 

Operating income (Note 3) 

Income before income taxes (Notes 3 and 4) . 

Net income (Note 4) 

Net income excluding gain on subsidiary sale of stock 

Per Depositary Share: 

Net income 

Cash dividends 

AT YEAR-END 
Stockholders' equity 

Tota l assets . 

Number of employees . 

Yen in millions 
except per share amounts 

1992 1993 

¥3,928,667 ¥3,99.2,918 

179,549 1.26,460 

216,139 9.2,561 
120,121 36,.260 
58,577 36,.260 

¥ 293.1 ¥ 9.2..2 

50.0 50.0 

¥1,536,795 ¥1 ,4.28,.219 

4,911,129 4,5.29,830 

119,000 1.26,000 

Percent change 
1993/1992 

+1.6% 

-29.6 

-57.2 

-69.8 

-38.1 

-68.5 

-7.1 

-7.8 

Dollars in thousands 
except per share 

amounts (Note 1) 

1993 

$34,4.21 , 707 

1 ,090, 17.2 

797,940 

31.2,586 

31.2,586 

$ 0.79 

0.43 

$1.2,31.2,.233 

39,050,.259 

Notes: 1. U.S. dollar amounts have been translated from yen, for convenience only, at the rate of¥116=U.S.$1, the approximate Tokyo foreign exchange market rate 

as of March 31, 1993, as described in Note 2 of Notes to Consolidated Financial Statements. 

2. As of March 31, 1993, Sony Corporation had 749 consolidated subsidiaries. It has applied the equity accounting method in respect to its 23 affiliated companies. 

3. Certain amounts in the Consolidated Statements of Income and Retained Earnings for the year ended March 31, 1992 have been reclassified to conform 

to the presentation for the year ended March 31, 1993. 

4. Net income and income before income taxes figures for 1992 include a ¥61,544 million gain on subsidiary sale of stock, as described in Note 4 on page 35. 

SALES AND OPERATING REVENUE (Billion ¥) 

'93·--------------------· 3,993 '92 3,929 '91 3,696 '90·---------------2,948 '89·-----------2.204 
NET INCOME (Billion '¥) '93 ______ 36 
'92·--------------------120 '91 117 '90·-----------------· 103 '89·-----------· 72 
NET INCOME PER DEPOSITARY SHARE (¥) '93·-----· 92.2 '92·--------------------· 293.1 '91 285.9 '90 279.0 '89·---------------·219.7 
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uring the fiscal year ended March 31, 1993, the U.S. economy started to recover gradually in the 

second half of the year. The European economy, however, showed signs of a deepening recession, 

with slumps in both corporate capital expendituresand consumer spending due to higher interest 

rates and currency turbulence. In Japan, although various plans were adopted to revitalize a 

long-depressed economy, including the government's economic stimulus package announced 

in August 1992, personal spending and capital investment continued to decrease sharply and the stock 

market remained weak, hampering recovery in the economy. In addition, the fourth consecutive year 

of decline in the Japanese audiovisual equipment market, intensified price competition, the rapid 

appreciation of the yen against the U.S. dollar (approximately 6% in terms of average rate), and 

the devaluation of European currencies triggered by the currency crisis in September 1992 resulted 

in an unprecedented and challenging operating environment for Sony. • In this environment, 

we endeavored to strengthen our marketing activities, streamline the operations of all divisions, reduce 

inventories to appropriate levels, and more tightly control capital investments. However, Sony's consoli

dated financial results were adversely affected by such factors as the accelerated strengthening of the 

yen and higher depreciation and amortization expenses, which sharply reduced profits. If the value 

of the yen had remained the same as in the previous year, consolidated total sales (including 

operating revenue) would have registered an approximately ¥154 billion ($1 ,328 million) increase 

over the reported figure. 

Performance Sony's consolidated total sales for the fiscal year rose 1.6% from the previous year, 

to ¥3,993 billion ($34,422 million). Sales in the Electronics Business and Entertainment Business 

increased 0.4% and 6. 7%, accounting for 79.2% and 20.8% of total sales, respectively. Consolidated 

operating income declined 29.6%, to ¥126 billion ($1 ,090 million), and net income fell 69.8%, 

to ¥36 billion ($313 million). If the ¥62 billion ($531 million) gain on subsidiary sale of stock included 

in consolidated net income for the previous year had been excluded, consolidated net income would 

have declined 38.1 %. Net income per Depositary Share (each Depositary Share represents one share 

of Common Stock) was ¥92.2 ($0. 79), down 68.5% from the previous year. • Sales in Europe 

and Japan decreased 3. 7% and 2.8%, respectively. Sales increased 8.6% in the United States, despite 

the sharp appreciation of the yen, and 5.5% in Other Areas. Sales on a local currency basis in the 

United States rose approximately 14% in the Electronics Business, 13% in the Music Businesses, 

and 25% in the Pictures Businesses. In Europe, sales on a local currency basis remained unchanged 

in the Electronics Business. Electronics: Although VHS decks registered steady sales gains in 

Japan and the United States, sales in Video Equipment dropped 7.6% from the previous year due 

to a slump in the market for camcorders. Stagnant market conditions, mainly in Japan, for broadcast

and professional-use VTRs also contributed to this decline. Sales in Audio Equipment were lackluster, 

falling 2.1 %, primarily because of weak sales of headphone stereos. However, the MiniDisc (MD) 

system, a new personal audio system introduced by Sony in November 1992, was exceptionally well 

received around the world. This favorable market response is attributable to the use of a magneto-optical 



Akio Morita, Chairman 
of the Board (left), 

and Norio Ohga, 
Presiclent and Chief 

Executive Officer 

disc, which enables digital recording and playback as well as the random access function of CDs. 

Sales in Televisions increased 6.9%, reflecting a recovery in the computer business, mainly in 

the United States and Europe, and in turn higher sales of computer displays. Sales of home-use 

color TVs also rose steadily, while a new 32-inch HDTV (high-definition television) using a second

generation MUSE-LSI did well on the Japanese consumer market. Sales in Others rose 8.2% on the 

strength of optical pickups and other electronic components, floppydisk drives, information-related 

equipment, and telephones. Entertainment: In the Music Businesses, artists in various musical 

genres enjoyed considerable popularity during the year through such labels as Columbia and Epic. 

Albums by Michael Bolton, Mariah Carey, Michael Jackson, and Sade registered multimillion sales, 

while those of Gloria Estefan, Julio Iglesias, Jordy, Kris Kross, and Pearl Jam were also successful 

worldwide. In Japan, major hit artists included Kome Kome Club and Dreams Come True, which 

released the best-selling album in the Japanese recording industry. However, despite a strong performance 

on a local currency basis, sales in the Music Businesses were flat, mainly due to the appreciation 

of the yen. • Sales in the Pictures Businesses increased 16.8% compared with the previous year, 

thanks to Sony Pictures Entertainment (SPE)'s many hit films and continued leadership in such busi

nesses as television, exhibition, and home video. Films contributing to SPE's strong performance 

included Columbia Pictures' A few Good Men, A League of Their Own, and Bram Stoker's Dracula; 
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TriStar Pictures' Basic Instinct; and Sony Pictures Classics' Howards End and lndochine. SPE 

achieved a more than 20% share of the U.S. box office, ranking first in the motion picture industry 

for the second consecutive year, and attained a more than 23% market share in the international 

theatrical arena. 

• Operating income (before corporate expenses and eliminations) for the Electronics Business 

and the combined Entertainment Business segments decreased 37.1% and 8.5%, respectively, from 

the previous year, to ¥80 billion ($691 million) and ¥60 billion ($517 million). • The EBITDA 

(earnings before interest, taxes, depreciation and amortization) for the Entertainment Business segment 

for the year ended March 31, 1993, was ¥105 billion ($904 million). 

• Subject to shareholders' approval at the General Meeting of Shareholders to be held in Tokyo 

on June 29, 1993, Sony will pay to shareholders of record as of March 31, 1993, a cash dividend 

of ¥25 (before deduction of withholding taxes) per Depositary Share for the six-month period ended 

March 31, 1993. This payment, combined with the ¥25 per Depositary Share paid in December 1992, 

will bring the total annual cash dividend for the fiscal year ended March 31, 1993, to ¥50 ($0.43) 

per Depositary Share, equal to that of the previous year. 

Future Managerial Policies Sony's business environment for the year ahead is expected to remain 

difficult due to the prolonged slowdown of industrialized economies, especially in Japan and Europe, 

protracted sluggishness in the Japanese audiovisual equipment market, continued appreciation of the 

yen against major foreign currencies, and intensifying price competition. Under such circumstances, 

we will endeavor to stimulate consumer demand and create new markets in the Electronics Business 

by continuing to actively develop and introduce a range of new products-such as the MD system 

and HDTV-related products-that feature higher quality and added value. In the Entertainment Business, 

we will work to further expand both our music and pictures operations. To enhance overall business 

performance, we will make every effort to further streamline our corporate structure, control inventories, 

and carefully select capital investments. 

May 20, 1993 

Akio Morita 

Chairman of the Board 

Norio Ohga 

President and Chief Executive Officer 



Room-temperature 
pulsed operation 
of a blue-emitting 
semiconductor 
laser diode 

esearch and development (R&D) expenditures for the fiscal year ended March 31, 1993, totaled 

¥232.2· billion ($2,001 million), accounting for 5.8% of sales and operating revenue. • Since 

its establishment in 1946, Sony has continuously worked to promote its R&D activities. In turn, 

these activities have yielded a wide array of epoch-making electronic products, from consumer-, 

broadcast-, and professional-use equipment to electronic components. 

R&D Centers Sony has four major R&D centers in Japan: the Research Center, which undertakes 

basic research; the Corporate Research Laboratories, for audiovisual technology; the Development 

Laboratory, for products in new business fields; and the Telecommunication and Information Systems 

Research Laboratory. Outside Japan, Sony has R&D centers in the United Kingdom, Germany, Singapore, 

Australia, and the United States. Sony's U.S. research facilities include the Advanced Video Technology 

Center in San Jose, California, where HDTV-related technology is refined. In addition, each product 

division in Japan and overseas has its own program to develop products for its particular market. 

Blue-t:mitting Semiconductor laser Diodes Sony was the first to succeed in continuous operation 

at 77°K (approximately -196°(, or -321 °F) and in pulsed operation 

at room temperature with blue-emitting semiconductor laser diodes. 

Semiconductor lasers are key components of optical pickups, used 

for reading data from CDs and reading/writing data on magneto

optical discs, such as MiniDiscs (MDs). Compared with conventional 

infrared semiconductor laser diodes, blue-emitting semiconductor laser 

diodes, having shorter wavelengths, can read/write approximately three 

times the amount of information per unit area. • Continuous operation has been achieved in 

liquid nitrogen at 77°K with a wavelength of 447 nanometers (one nanometer= one-billionth of a meter), 

and pulsed operation with a wavelength of 498 nanometers has been attained at room temperature. 

Sony will continue developing the basic technologies for blue semiconductor lasers-striving to realize 

continuous operation at room temperature or higher temperatures than now possible-that are needed 

for practical applications. 

16-Megabit SRAM Chip In February 1993, Sony announced the development of a 16-megabit static 

random access memory (SRAM) chip with the world's highest access speed. Although the structure 

of SRAM chips is more complicated than that of dynamic RAM (DRAM) chips, SRAM chips have 

such advantages as higher access speed, lower power consumption, and no need for refreshing. 

This 16-megabit SRAM chip, which enables a nine-nanosecond access time (one nanosecond= 

one-billionth of a second), will meet future requirements for higher-speed memories, such as main 

memories of supercomputers and cache memories of workstations and personal computers. 

Pt:RM Disk Technology Pre-Embossed Rigid Magnetic (PERM) disk technology, developed by using 

Sony's accumulated technology for mastering and stamping CDs and MDs, enables higher-density 

recording on hard disks. This technology, using grooves in the disk to provide higher data capacity, will 

enable the production of smaller hard disks. (The surface of conventional disks is flat.) The grooves 

eliminate the cross talk that emanates from adjacent tracks while enabling magnetic heads to trace 

the tracks accurately by reading the minute servo marks. A prototype 2.5-inch disk drive has been 

developed with a data capacity of 200 megabytes (total of both sides), approximately double that 

of conventional hard disks. In the future, it is expected that a 2.5-inch disk drive with a 1.5-gigabyte 

(one gigabyte~ one thousand megabytes) data capacity will be developed. 
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Instead of poly
styrene foam 
cushion, Sony has 
begun using pulp 
mold cushion incor
porating recycled 
paper; pictured 
above is an example 
of camcorder and 
Walkman packaging. 
Also, Sony is now 
using only card
board cartons. 
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--•oday, we face several serious environmental problems of worldwide significance-depletion of 

the ozone layer, global warming, and destruction of the world's rain forests. Recognizing that the 

preservation of the global environment is one of the most vital issues facing us today, Sony has 

implemented various measures, such as reducing the use of ozone-depleting substances (ODSs) 

and enhancing its product recycling and employee education programs. • In March 1993, 

Sony's Global Environmental Policy was drawn up to provide a framework for making every aspect 

of Sony's operations more environmentally sound. In Japan, pursuant to this policy, Sony has 

developed its Environmental Action Plan, which sets out such steps as devising guidelines for product 

assessment and promoting environmental research 

programs. • Sony has been making concerted 

efforts to phase out the use of ODSs since 1989. 

Thanks to these efforts, Sony has eliminated the 

use of controlled chlorofluorocarbons (CFCs), 

1,1, 1-trichloroethane, and carbon tetrachloride in its 

production processes at all its manufacturing plants 

worldwide. • In October 1992, Sony initiated a 

program for collecting used nickel-cadmium recharge

able batteries through its approximately 2,500 retail 

outlets in Japan. This program is contributing to the 

recycling of rare materials. • In the United States, 

Sony actively pursues environmental excellence in its 

electronics and entertainment operations, conducting 

annual audits of all manufacturing, warehouse, and 

service facilities to ensure compliance with environmental standards. Further, in its electronics activities, 

Sony participates in the Environmental Protection Agency's 33/50 program, which is aimed at reducing 

the use of 17 toxic and hazardous chemicals from 1988 levels-33% by 1992 and 50% by 1995. 

Sony Music Entertainment Inc. (SMEI) is contributing to environmental preservation activities by support

ing such organizations as the Nature Conservancy and the Rainforest Foundation. Also, Sony Pictures 

Entertainment (SPE) is using state-of-the-art environmental techniques in the renovation of its world 

headquarters in Culver City, California , and promoting the recycling of videotapes and the reduction 

and recycling of wood used in the construction of sets for motion pictures and television programs. 

• In Europe, Sony is the first Japanese company to participate in a collaborative R&D project under 

the EC's Environment Program. The newly established Environment Technology Group at the Stuttgart 

Technology Center is responsible for the project, which focuses on improving the recycling of consumer 

products. • Sony also holds seminars worldwide for its group companies to encourage stronger 

environmental awareness among their employees. 



Restoration work on 
a statue of Leonardo 
da Vinci in Milan 
is being sponsored 
by Sony lta/ia. 

ony is involved in a wide range of philanthropic work, supporting the areas of social welfare, 

education, culture and the arts, international cooperation and exchange, environmental protection, 

and community programs. • In Japan, since 1959, Sony has been making grants, under 

the name of the Sony Science Education Promotion Fund, to elementary and junior high schools 

for the promotion of science education. Also, Sony and the Sony Foundation of Science Education, 

established in 1972, have been supporting a wide range of educational programs by providing grants 

and audiovisual equipment to schools, promoting educational and research projects, and extending 

international exchange opportunities to teachers. The Sony Music Foundation promotes the advancement 

of classical and other musical genres by sponsoring international festivals and competitions and support

ing promising young musicians. In addition, Sonyffaiyo Corporation, founded by Sony and the social 

welfare organization Japan Sun Industries, provides employment opportunities for the physically disabled, 

who play an important role in the manufacture of microphones and other audio accessories. To 

encourage employee participation in philanthropic activities, Sony offers a "matching gift" program 

under which it matches charitable donations made 

by its employees and has implemented a system 

that provides leave for staff seeking to take part 

in philanthropic volunteer work. • In the 

United States, emphasis is placed on supporting 

educational institutions and programs. Sony 

Corporation of America has created an innovative 

academic scholarship program aimed at encourag

ing students to complete high school and further 

their education. Also, in cooperation with the 

National Football League, Sony Corporation of 

America and Sony Electronic Publishing Company 

jointly contributed audiovisual and computer 

equipment for the establishment of a youth 

educational center in riot-damaged south central 

Los Angeles, California. • SMEI contributions 

support a wide range of educational , cultural, and medical causes, such as New York's Lincoln Center 

and the T.J. Martell Foundation for Leukemia, Cancer and AIDS Research. Also, committed to a wide 

variety of employee and community-related activities, SPE has an educational partnership with its 

headquarters' school district and has created the Urban Green Fund for the planting of trees in the 

inner city area of Los Angeles. • Sony's concern for preserving the rich cultural heritage of Europe 

is demonstrated in the activities of Sony ltalia S.p.A., which sponsors the restoration work of several 

monuments, including a statue of Leonardo da Vinci in Milan, Italy. In the United Kingdom, the Pencoed 

Technology Centre supports a program of music and education through sponsorship of the Early Bird 

Opera. It also provides funds for the Bobath Cymru Organization, which is dedicated to helping 

children with cerebral palsy. • In Asia, Sony Corporation of Hong Kong Limited is an active 

participant in various welfare agencies through the Community Chest, while Sony Singapore Pte. Ltd. 

sponsors Singapore's Community Chest. In Malaysia, Sony Electronics (M) Sdn. Bhd. promotes various 

sporting events. 
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Video Equipment 

Video Equipment sales for the fiscal 

year ended March 31, 1993, declined 

7.6%, to ¥'828 billion ($7, 141 mil-

lion), accounting for 20.8% of total 

sales. This decrease in sales reflects 

a slump in the market for camcorders 

as well as difficult market conditions, 

particularly in Japan, for broadcast-

and professional-use VTRs. 

Audio Equipment 

Audio Equipment sales for the year 

under review slipped 2.1 %, to ¥'928 

billion ($8,000 million), representing 

23.2% of total sales. Despite weak 

category sales, the MiniDisc (MD) 

system, launched in November 1992, 

enjoyed strong market appeal world

wide. The MD system has been well 

received by consumers because of 

the unique features provided by its 

Comprises home-use VTRs, laserdisc magneto-optical disc. 

players, video equipment for broad-

cast and professional use, HDTV- Encompasses CD players, the MD 

related equipment, still-image video system, OAT recorders, hi-fi campo-

cameras, and videotapes. nents, mini-component stereos, 

headphone stereos, radio-cassette 

tape recorders, tape recorders, 

radios, car stereos, car navigation 

systems, transmission receivers, 

professional-use audio equipment, 

and audiotapes. 

Music Group 

During the year under review, 

Music Group sales fell a slight 0. 7%, 

to ¥'447 billion ($3,849 million), 

representing 11.2% of total sales. 

Artists in a range of musical genres

notably Michael Bolton, Mariah 

Carey, Michael Jackson, and Sade

were popular worldwide and registered 

multimillion sales. In Japan, Kome 

Kome Club and Dreams Come True 

generated impressive sales. 

Represented by Sony Music Enter

tainment Inc. (SMEI), which comprises 

Columbia, Epic, Epic Associated, 

Epic Soundtrax, CHAOS Recordings, 

Sony Classical, Soho Square, TriStar 

Music Group, Sony Wonder (SMEI's 

family entertainment music and 

video lines), and associated labels, 

as well as Sony Music Entertainment 

(Japan) Inc. 

Televisions 

Television sales for the year 

advanced 6.9%, to ¥'634 billion 

($5,463 million), comprising 15.9% 

of total sales. Recovery in the U.S. 

and European computer industries 

boosted demand for Sony's computer 

displays. Sales of home-use color 

TVs were firm , while a new 32-inch 

HDTV equipped with a second

generation MUSE decoder drew 

the interest of Japanese consumers. 

Includes color televisions and 

monitors, HDTV-related equipment, 

satellite broadcast reception systems, 

projector systems, professional-use 

displays, and large-screen display 

systems. 

Pictures Group 

Pictures Group sales for the year 

under review reached ¥'385 billion 

($3,315 million), rising 16.8% and 

accounting for 9.6% of total sales. 

Sony Pictures Entertainment released 

a number of hit films, while its 

television, theatrical exhibition, and 

home video businesses performed 

favorably. Such movies as A Few 

Good Men, A League of Their Own, 

Bram Stoker's Dracula, Basic Instinct, 

Howards End, and lndochine won 

the group both box office success 

and critical acclaim. 



Others 

Sales in the Others category advanced 

8.2% during the year, to '¥772 bil

lion ($6,653 million), accounting for 

19.3% of total sales. Optical pickups 

and other electronic components, 

floppydisk drives, information-

related equipment, and telephones 

contributed to the rise in sales. 

Consists of semiconductors, electronic 

components, information-related 

equipment, telecommunications 

equipment, computers and periph

erals, FA systems, and accessories. 

Represented by Sony Pictures Enter

tainment, which comprises Columbia 

Pictures, TriStar Pictures, Sony 

Pictures Classics, Triumph Releasing, 

Columbia TriStar Film Distributors 

International, Columbia Pictures 

Television, TriStar Television, Merv 

Griffin Enterprises, Columbia Pictures 

Television Distribution, Columbia 

TriStar International Television, 

Columbia TriStar Home Video, 

Loews Theatre Management Corp., 

and Sony Pictures Studios. 

SALES IN VIDEO EQUIPMENT (Billion '¥') 

'93 828 

'92 896 

'91 908 

'90 744 

'89 573 

SALES IN AUDIO EQUIPMENT (Billion ¥) 

'93 928 

'92 948 

'91 882 

'90 722 

'89 561 

SALES IN TELEVISIONS (Billion ¥) 

'93 634 

'92 593 

'91 552 

'90 446 

'89 342 

SALES IN OTHERS (Billion ¥) 

'93 772 

'92 713 

'91 619 

'90 488 

'89 387 

MUSIC GROUP SALES (Billion '¥') 

'93·------------------ 447* 

'92 450* 

'91 476* 

'90 455 

'89·--------------· 340 
*Sales of The Columbia House Company are excluded from January 8, 1991. 

PICTURES GROUP SALES (Billion¥) 

'93·-------------------- 385 

'92·----------------- 329 

'91 ·-------------258 
'90 _____ 93* 

*Sales after the dates of acquisition of Columbia Pictures Entertainment, Inc. , 
and The Guber-Peters Entertainment Company. 
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8mm Video Products: During the 

year under review, sales of 8mm 

video products declined due to 

sluggishness in the camcorder 

market, particularly in Japan and 

Europe. Under such circumstances, 

Sony endeavored to stimulate the 

market by expanding its 8mm 

camcorder lineup to better meet 

diverse customer needs. 

• In September 1992, Sony 

launched a high-quality "video 

Hi8" 8mm camcorder-the first 

consumer-use unit to employ 

three charge-coupled devices 

(CCDs). Also in September 1992, 

Sony introduced an easy-to-use 

"video Hi8" 8mm camcorder that 

is lighter and more compact than 

previous models as it houses a 

newly developed lithium ion battery 

within its body. An added feature 



Thanks to their high picture quality and 
easy operation, Sony's VHS decks are well 
received around the world. In spring 1993, 
we added a new model to our VHS lineup 
that is equipped with an improved remote 
commander. 

is the "Handycam Station" 

accessory unit, which permits 

recharging without removing the 

battery and facilitates picture play

back. Simply sliding the camcorder 

onto the "Handycam Station" en

ables users to view video footage 

without special adaptors or com

plicated connections. In spring 

1993, Sony began launching this 

model in overseas markets. 

Home-Use 1 12·1nch VTRs and 

Laserdisc Players: Sony continued 

to strengthen its lineup of easy

to-use VHS decks, the sales 

of which increased significantly, 

even in the stagnant audiovisual 

market in Japan. In laserdisc play

ers, new multi-disc players, which 

also play COs, were introduced, 

including models equipped with a 

karaoke (sing-along) function and 

an improved auto-reverse function. 

In May 1993, Sony launched in 

Japan a laserdisc player for HDTV 

(high-definition television) that 

enables two hours of playback, 

one hour each side, in the MUSE 

(multiple sub-nyquist sampling 

encoding) format. By augmenting 

This compact, easy-to-use .. video Hi8" 
8mm camcorder, with its .. Handycam 
Station" accessory unit, features hassle
free recharging, which allows users to 
enjoy video playback without complicated 
connections. 
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The Digital Betacam, which incorporates 
digital recording functions, provides 
superb picture and digital sound quality. 
These recorders can play tapes recorded 
on standard Betacam and Betacam SP 
formats, thereby allowing users to utilize 
existing tape archives while enjoying the 
many advantages of digital technology. 

This HDTV laserdisc player, introduced 
in Japan in May 1993, offers excellent 
picture quality when connected to HDTVs. 
As the picture quality of HDTV closely 
approaches that of 35mm film, watching 
movies at home is expected to become 
more enjoyable. Among the first software 
available are Sony Pictures Entertainment's 
lawrence of Arabia, Bugsy, and A league 
of Their Own. 
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current HD broadcasts with HD 

software, Sony is striving to bolster 

its HDTV business. 

Broadcast· and Professional-Use 

VTRs: Sony maintained its leading 

position in the broadcast- and 

professional-use video equipment 

market by launching such new 

products as studio-use color 

cameras, video switchers, 

D-1 /D-2 digital VTRs, and 

Betacam SP VTRs. 

• The compactness of Sony's 

Betacam camcorders, introduced 

in 1982, revolutionized electronic 

news gathering (ENG) and elec

tronic field production (EFP) 

applications. Followed in 1987 

by the introduction of the Betacam 

SP, which uses metal particle 

tapes, Betacam VTRs have become 

a de facto world standard through

out the broadcasting industry. 

Another major trend in the indus

try is the increasing shift toward 

digital recording, which is spurring 

demand for a digital Betacam 

format. In response, Sony has 

developed Digital Betacam 

component digital recorders and 

players on which analog Betacam 

or Betacam SP tapes can also 

be played. Thus, a current system 

can be upgraded from analog 

to digital in stages or all at once. 

The Digital Betacam system was 

exhibited, and exceptionally well 

received, at the National Associa

tion of Broadcasters Show in April 

1993 in Las Vegas, the United 

States. Also, the system has been 

selected as the official format for 

recording, editing, and transmis

sion at the 1994 Winter Olympics 

in Norway. Starting with Europe, 

worldwide release of the Digital 

Betacam system is planned 

for summer 1993. 

Videotapes: During the year, Sony 

continued to strengthen its video

tape lineup to meet requirements 

for superior picture and sound 

quality. In September 1992, Sony 

added new offerings to its popular 

"V" series of videotapes, which 

incorporate high-density metal 

picture alignment technology. 

In 8mm videotapes, in April 1993, 

Sony introduced a new "Hi8" 

metal evaporated tape that provides 

both longer recording time (180 

minutes) and higher picture quality. 



fquipment CD Players: Just over 10 years have 

passed since Sony introduced the 

world's first home-use CD player, 

in October 1982. Sony's CD busi

ness has expanded considerably 

throughout this period, with the 

continual introduction of various 

products, including deck and por

table types as well as automobile

use and hybrid models. During 

the year under review, Sony 

launched a new lineup of players 

that features reasonably priced 

models, players with a karaoke 

function, and top-of-the-range 

models. In CD/radio-cassette tape 

recorders, Sony introduced a new 

model in the series that is equipped 

with a gyrostage stand that, 

through a remote commander, 

automatically tilts and rotates the 

unit to the ideal listening position. 

• In the professional-use market, 

in November 1992, Sony began 

marketing a high-fidelity CD 

production system that utilizes 

the newly developed Super Bit 

Mapping (SBM) process. The use 

of this system allows the produc

tion of higher-quality CD software, 

thereby enhancing the position of 

CDs as a medium offering superior 

sound quality. 

MiniDisc (MD) System: In Novem

ber 1992, Sony introduced the 

MD system, a new personal audio 

system that uses a magneto-optical 

(MO) disc-only 2.5 inches in 

diameter-within a case for up 

to 74 minutes of digital recording 

and playback. The system has 

been exceptionally well received 

around the world. It features 

sophisticated recording functions, 

Sony's mini-component stereo equipped 
with a five-disc CD changer employing a 
linear skating five-tray mechanism enables 
longer continuous music playback and 
easy-to-program recording of tapes 
from COs. 
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In November 1992, Sony launched in 
Japan a high-end CD player incorporating 
the 90MHz High Density Linear Converter 
system, which minimizes distortion. This 
player is especially suitable for more 
accurate reproduction of high-fidelity CD 
software recorded through the SBM process. 
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which enable discretionary editing 

on a single disc, and has both the 

immediate random access inherent 

in disc media and the portability 

and shock resistance of cassette 

tapes. 

• To expand the MD market, 

Sony has strengthened its 

MD lineup to include a portable 

recorder/player MD Walkman, 

an in-dash car stereo model, 

a tuner/speakers/amplifier config

uration, and a deck-type recorder. 

MD software is also being devel

oped. Many recording companies 

around the world, including 

Sony Music Entertainment Inc., 

are releasing prerecorded MDs, 

and Sony and other manufacturers 

are producing blank MDs. 

Mini-Component Stereos: During 

the year under review, Sony 

launched a wide range of products, 

including models equipped with 

the newly developed five-disc 

CD changer employing a linear 

skating five-tray mechanism. Also 

introduced was a high-end model 

incorporating a Digital Signal 

Processor (DSP). Originally devel

oped for the professional recording 

industry, the DSP enables the 

user to digitally control equalization, 

the sound field, and dynamics. 



The Sony-developed CD/MD digital master 
disc recorder uses a new single-sided, 
5.25-inch MO disc. Because of this 
product's quick random access feature, 
faster editing is possible than with 
the fast-forward or rewind functions 
of tape media. 

In November 1992, Sony launched the 
MD system, enabling digital recording 
and playback on a 2.5-inch MO disc. 
Due to its varied digital recording functions 
and excellent shock resistance provided 
by its semiconductor memory, the portable 
MD Walkman allows users to compile or 
produce their own MDs and enjoy digital 
sound outdoors. 

Headphone Stereo Cassette 

Players: Since marketing the world's 

first headphone stereo Walkman, 

Sony has continued to introduce 

attractive new models to better 

meet the varied requirements of 

users. Models launched during the 

year under review include a unit 

that provides extended continuous 

playback time and another that 

enables repeated playback, ideal 

for language-learning exercises. 

Digital Audio Tape (OAT) 

Recorders: In March 1993, Sony 

added new products to its lineup 

of DAT recorders/players, including 

a DAT Walkman that is much 

smaller than its predecessors and 

consumes less power. This new 

model fully utilizes the advantages 

of non-tracking technology to 

simplify the mechanism and 

incorporates a high-density, 

four-layered printed circuit board. 

Car Stereos: Digital technology 

is also being increasingly adopted 

in the car stereo market. Sony has 

been actively developing such car

use digital equipment as CD, MD, 

and DAT components, incorporat

ing DSP technology to create ideal 

listening conditions for driving. 

Other Audio Products: Sony has 

continued to strengthen its lineup 

of audiotapes by improving vibra

tion absorbing ability and introduc

ing a variety of new tapes. Sony's 

professional-use audio equipment

including multi-channel digital 

audio recorders, the CD/MD 

mastering system, microphones, 

and various effect processors-is 

widely used and highly regarded 

in recording studios, broadcasting 

stations, and production houses 

worldwide. In April 1993, Sony's 

newly developed digital master 

disc recorder, which incorporates 

a new single-sided, 5.25-inch 

MO disc, attracted attention 

at the National Association of 

Broadcasters Show in Las Vegas. 

When used for CD/MD mastering 

at recording studios, this recorder 

can substantially reduce editing 

time, as inter-disc editing is pos

sible with a single unit, whereas 

tape editing requires two tape 

recorders. 
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In summer 1992, Sony's JumboTron was 
installed at the J<halifa Stadium in Qatar, 
replacing a black-and-white display screen. 
Installation of the JumboTron-the first 
in the Middle East-was widely covered 
by the media not only in Qatar but in 
neighboring countries as well. Equipped 
with a special cooling mechanism for use 
at temperatures even above 50°C (122°f), 
the system has received high marks for its 
engineering and superb picture quality, 
even in bright sunshine. 

Home-Use Color TVs: Sony's Super 

Trinitron cathode ray tube (CRT), 

introduced in 1991, more faith

fully reproduces origina l images, 

thanks to a flatter screen provid

ing a wider field of vision . The 

Super Trinitron CRT also realizes 

higher resolution and a brighter 

picture than its predecessors. 

During the year under review, 

Sony began worldwide marketing 

of color TVs incorporating the 

Super Trinitron CRT and a new 

speaker system that offers improved 

midrange sound quality. 

• Since Sony established its first 

overseas color TV manufacturing 

plant in San Diego, California, 

in 1972, Sony's basic policy of 

manufacturing locally has remained 

unchanged. To further promote 

its color TV business in overseas 

markets, Sony has set up a fully 

integrated production system-

from the manufacture of CRTs 

to the assembly of finished 

televisions-that spans Japan, 

the United States, Europe, 

and Southeast Asia. In addition, 

Sony has been carrying out parts 

procurement and product design 

in local markets to better meet 

the specific needs of customers. 

HDTV (High-Definition TV): With 

a 16:9 aspect ratio and a screen 

that comprises 1,125 horizontal 

scanning lines, HDTVs offer high 

resolution, superb color reproduc

tion, and high luminance. Sony 

has long been involved in the 

development of HDTV technology 

and, in recent years, has actively 

promoted the home-use H DTV 

business. In July 1992, Sony 

launched in Japan a 32-inch 

HDTV incorporating a built-in 

In October 1992, Sony introduced in 
Japan a new line of color TVs incorporating 
the Super Trinitron CRT and a built-in 
satellite broadcast tuner. Televisions 
launched in this lineup also feature 
a specially designed multifunctional TV 
stand, which enables the user to select 
from among various input sources, includ
ing satellite broadcasts and several kinds 
of audiovisual equipment. 
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The Trinitron multi-scan color computer 
display monitor combines the benefits of 
a large-screen, high-resolution display with 
the clarity and cost-effectiveness of smaller 
desktop monitors. Its multi-scan function 
provides superior Trinitron monitor per· 
formance even when used with desktop 
computers with different video display 
frequencies, thus making it an ideal 
midrange display for desktop publishing, 
spreadsheet, CAD/CAM, and other 
applications. 

In April 1993, Sony launched in Japan 
a low-priced 32-inch HDTV equipped with 
a built-in full-specification MUSE decoder. 
As does the model introduced in July 1992, 
this new unit affords viewers high resolu· 
tion, superior color reproduction, and 
outstanding luminance. In achieving 
the model's lower price, Sony reduced 
the number of speakers from three 
to two and made the MUSE-NTSC down 
converter a separate option. 
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full-specification MUSE decoder. 

In April1993, Sony also introduced 

in Japan a low-priced, basic

feature 32-inch model. Both units 

are capable of receiving HD broad

casts and are equipped for linkage 

to HD laserdisc players and other 

HD equipment to be marketed 

in the future. 

Professional-Use Projectors: 

Projector systems are widely used 

for special events, conferences, and 

presentations as well as at airports 

and other public areas. Sony con

tinues to be a worldwide leader 

in this market and, in July 1992, 

launched the world's largest HD

compatible system. Installed at 

the new Chitose airport near 

Sapporo, Japan, this multi-display 

system features a 30-unit multi

scan rear projector designed to 

receive H D broadcasts. 

Professional-Use Displays: During 

the year under review, sales of 

professional-use displays grew 

significantly, particularly in the 

United States. Sony's Trinitron 

color displays, which have earned 

a strong reputation among com

puter manufacturers worldwide 

for their high resolution, are also 

widely utilized at broadcasting 

stations and medical institutions. 

Sony's super high-resolution 

Trinitron Data Display Monitors, 

used primarily in air traffic control 

systems, are being employed 

increasingly in computer-aided 

design/computer-aided manufac

turing (CAD/CAM). In December 

1992, Sony began manufacturing 

these display monitors at its 

San Diego plant. 

Large-Screen Display Systems: 

Sony's large-screen display system 

JumboTron is highly regarded for 

its superb picture quality and 

various display functions. During 

the year under review, Sony actively 

promoted the worldwide expan

sion of this business. In Spain, 

the JumboTron was used as the 

official display system at the Seville 

'92 Universal Exposition in Seville 

and at the 1992 Summer Olympic 

Games in Barcelona. Also in 

summer 1992, the system was 

installed at the Khalifa Stadium 

in Qatar-the first JumboTron 

in the Middle East. 



Semiconductors: For the year under 

review, Sony's total production 

of semiconductors-encompassing 

bipolar ICs, metal-oxide semi

conductors (MOSs), and charge

coupled devices (CCDs)-reached 

approximately ¥'190 billion 

($1 ,638 million). Recognizing 

the importance of these devices 

to its electronics business, Sony 

has been placing greater emphasis 

on semiconductor R&D. In February 

1993, at the International Solid

State Circuits Conference held 

in San Francisco, California , 

Sony announced the development 

of a 16-megabit static random 

access memory (SRAM) chip with 

the world's highest access speed. 

In April 1993, Sony completed 

construction of a new wing at its 

Atsugi Technology Center, in Japan, 

where it is concentrating on 

research into ultra large scale 

integrated circuits (ULSI). 

Components: Since Sony intro

duced its first CD player in 1982, 

Sony's total production of optical 

pickups for CD players has 

surpassed 1 00 million units. 

Sony is aggressively expanding its 

optical pickup business to include 

marketing for other manufacturers 

as well as for internal use. Optical 

pickups are important components 

not only in audio equipment but 

This new Data Discman is lighter and 
/ower-priced than its predecessors, while 
its new front-loading mechanism allows 
easy. one-step insertion of electronic books 
(Scm CO-ROMs). Sony is promoting its 
Data Discman business not only in Japan 
and the United States but also in other 
major markets around the world. 
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.• •. .... 
l<ey components, such as these LSI circuits, 
have been specifically developed for 
the MD system, which Sony launched 
in November 1992. 

also in such information-related 

technologies as CD-ROM and CD-I 

(CO-interactive). Sony is promoting 

sample shipments of key electronic 

components for the MD system 

to support the expansion of its 

MD business. 

• In overseas markets, Sony is 

manufacturing components in 

Singapore, the Republic of Korea, 

and France. At an electronic devices 

plant in Bayonne, France, Sony 

produces optical pickups for CD 

players and printed wiring boards 

for audiovisual equipment, supply

ing these components to Sony's 

manufacturing facilities and other 

manufacturers in Europe and 

thereby strengthening its overall 

European production network. 

Information-Related and 

Telecommunications Equipment: 

In information-related equipment, 

sales of such products as floppy

disk and CD-ROM drives showed 

steady gains. In February 1993, 

Sony introduced a new Data Disc

man electronic book player that 

is lighter and priced significantly 

lower than other models. This 

Data Discman also features a 

front-loading mechanism for 

easier operation. 

• Sales of Sony's telephones grew 

significantly, particularly in overseas 

markets, where Sony's diverse 

lineup, including both regular and 

cordless models as well as answer

ing machines, was well received. 

Sony formed an alliance with 

Telecom Securicor Cellular Radio 

Limited (Cellnet)-a subsidiary 



This industrial robot lineup is widely used 
in assembly lines for precision manufac
turing processes, not only by Sony but 
also by Polaroid Corporation and other 
manufacturers worldwide. 

Clockwise from upper left: an LSI circuit 
for MUSE decoders; a laser diode for CD 
player optical pickups; a two-million-pixel 
CCD area image sensor for HD color 
cameras; a 0. 7-inch LCD panel for cam
corder viewfinders; an LSI circuit for the 
digital signal processing of the MD system; 
a 113-inch, 380,000-pixe/ ceo area image 
sensor for color cameras; and a one-megabit 
High Speed SRAM. 

of British Telecommunications 

PLC that offers low-priced cellular 

telephone services-and, in 

November 1992, began market

ing cellular telephones in the 

United Kingdom. 

Computers and Peripherals: In the 

area of NEWS workstations, Sony, 

NEC Corporation, and seven other 

hardware vendors are forming the 

Open Computing Environment for 

MIPS Platform (OCMP™) group 

to promote a standard platform 

environment for workstations. 

OCMP™ was codeveloped by 

Sony and NEC as a standard 

for a common Japanese-language 

application binary interface to 

be used in UNIX workstations. 

OCMP™ is a trademark of Sony 

and NEC, and UNIX workstations 

are being marketed under license 

from the developer, Unix System 

Laboratories, Inc. 

• Hard-disk drives are being 

mainly used for computers' built

in memories, due to their faster 

read/write capability and greater 

data capacity compared with floppy

disk drives. The recent popularity 

of laptop and notebook-sized com

puters has necessitated the down

sizing of hard disks. In response 

to this trend, Sony has developed 

high-density Pre-Embossed Rigid 

Magnetic (PERM) disk technology 

for next-generation hard-disk 

drives. PERM technology will allow 

very large data storage capacity 

not only for computer data but 

also for video information, which 

is expected to be widely utilized 

in the coming multimedia era. 

Factory Automation (FA) Systems: 

Sony's FA systems for automated 

assembly, evaluation, and measur

ing have supported the manufac

ture of such innovative products 

as the headphone stereo Walk

man and 8mm video products 

and are widely used by Sony 

and other manufacturers. Overseas, 

Sony has been actively strengthen

ing its FA operations through bases 

in the United States, Germany, 

and Singapore. Additionally, an FA 

center was opened in Singapore 

in June 1992 to provide customers 

with guidance on such matters 

as production technologies and 

the use of robots. 
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During the year, Sony Music Enter

tainment Inc. (SMEI) moved into 

its new world headquarters in New 

York and new West Coast head

quarters in Santa Monica, California. 

The company also expanded its 

direct marketing business and 

entered the digital cable radio 

business through joint ventures 

with Time Warner Inc. SMEI and 

PACE Entertainment Corporation 

announced the· site of a new 

amphitheater in Camden, New 

Jersey, with a capacity of approxi

mately 25,000 patrons. 

Sony Music ~ntertainment Inc.: 

SMEI's revenues for the year under 

review reached an all-time high, 

with Epic and Sony Music Nashville 

both enjoying best-ever revenues 

Pearl Jam's debut album, Ten, is nearing 
sales of six million copies worldwide. 

Mariah Carey's worldwide popularity 
increases with each new album. 



Worldwide sales of Sade's Love Deluxe 
album, released in autumn 1992, have 
reached almost four million units. 

Constant touring has contributed to the 
growing success of Spin Doctors' debut 
album. 

Michael Bolton has had Billboard Top 5 
albums in 1990, 1991, and 1992. 

and profits. The company launched 

two new record labels-CHAOS 

Recordings and TriStar Music 

Group-and Columbia and Epic 

were named Billboard magazine's 

number one and number two 

Top Pop Labels, respectively. Also, 

exclusive long-term recording 

and multimedia agreements were 

signed with Barbra Streisand 

and Neil Diamond. 

• Michael Bolton's Timeless (The 

Classics) album sold over six mil

lion units worldwide, while Mariah 

Carey's MTV Unplugged, Sade's 

Love Deluxe, and Bruce Spring

steen's Human Touch and Lucky 

Town (combined) sold more than 

three million units worldwide. 

SMEI's commitment to developing 

new talent yielded multimillion 

sales of recordings by Pearl Jam, 

Kris Kross, Spin Doctors, and 

Alice in Chains as well as the 

commercial and critical success 

of Soul Asylum. 

• Million-selling artists included 

Mary-Chapin Carpenter, Harry 

Connick, Jr., Cypress Hill, Neil 

Diamond, Grammy Award-winner 

Celine Dion, Gloria Estefan, and 

Epic Soundtrax, with its Singles 

soundtrack. Michael Jackson was 

honored with the Grammy Legend 

Award, presented for ongoing con

tributions to the recording industry. 

Reissues and boxed sets enjoyed 

strong sales, led by Journey's Time3 

boxed set. 

• Country music artists Dolly 

Parton, Collin Raye, Ricky Van 

Shelton, Doug Stone, and Grammy 

Award-winner Mary-Chapin Car

penter contributed to Sony Music 

Nashville's strong sales. Billboard 

named Sony Tree its number one 

Country Music Publisher for the 

20th consecutive year and Sony 

Music Publishing its number one 

Country Music Corporation. 

• Sony Music International (SMI) 

expanded its operations, estab

lishing affiliate offices in Hungary 

and the Czech Republic and an 

Asian regional office in Singapore. 

It launched two new labels

Copacabana and Raw-and acquired 

the Dutch children's label Rubin

stein as well as shares in U.K. 

(Creation) and French (Trema) 

independent recording companies. 

SMI's growth was fueled by multi

million sales of recordings by 

Michael Bolton, Michael Jackson, 

Sade, and Bruce Springsteen. 
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Mary-Chapin Carpenter was named 
the Country Music Association's female 
Vocalist of the Year for 1992. 

Julio Iglesias's Calor was the number 
one album in Spain for four consecutive 
months. 

Dreams Come True's The Swinging Star is 
the number one selling album in Japanese 
recording industry history. 
Kome Kome Club's Octave was a strong 
seller for SMEJ. 
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Albums by Mariah Carey, Gloria 

Estefan, Julio Iglesias, Jordy, Kris 

Kross, and Pearl Jam and the 

two-CD compilation Kushelrock 6 

each sold over a million units. 

• Sony Classical won three 

Grammy Awards, and two of its 

releases-Kathleen Battle and 

Wynton Marsalis's Baroque Duet 

and Bobby Mcferrin and Yo-Yo Ma's 

Hush · recordings-simultaneously 

held the number one position on 

Billboard's Classical and Crossover 

charts for 17 consecutive weeks. 

Hush was number one for 33 

consecutive weeks. 

• Soundtracks that contributed 

to the success of films released 

by Sony Pictures Entertainment 

included A Few Good Men, 

Chaplin, Bram Stoker's Dracula, 

and Honeymoon in Vegas. 

Sony Music ~ntertainment 

(Japan) Inc. (SM~J): During the year 

under review, artists in various 

musical genres registered major 

hit releases in Japan, including 

Kome Kome Club, Yutaka Ozaki, 

Princess Princess, and Dreams 

Come True, whose The Swinging 

Star album became the best-selling 

album in Japanese recording 

industry history. 

CD/MD Software Business: As a 

leader in the CD software market, 

Sony has strengthened its CD 

production by opening new plants 

in Australia and Brazil, in addition 

to plants in Japan, Hong Kong, 

the United States, and Austria. 

Also, Sony has supported the world

wide launch of the MD system 

by commencing MD software 

production at plants in Japan, 

the United States, and Austria. 



Group Recognizing that the future of the 

entertainment business is shaped 

by advanced technology, Sony 

Pictures Entertainment (SPE) 

entered new territory with the 

creation or enhancement of four 

enterprises: the High Definition 

Center, New Technologies, Image

works, and Sony Dynamic Digital 

Sound TM. SPE's commitment to 

pioneering technology is positioning 

The Motion Picture Group unveiled 
new logos for its leading motion picture 
companies, Columbia Pictures and TriStar 
Pictures. 

the company as the industry 

leader in developing innovative 

forms of entertainment, revolu

tionizing the moviegoing experi

ence, and enhancing the filmed 

entertainment creative and 

production processes. 
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Arnold Schwarzenegger and Austin O'Brien 
in Columbia Pictures' last Action Hero 

Meg Ryan and Tom Hanks in TriStar 
Pictures' Sleepless in Seattle 

Sylvester Stallone and Janine Turner in 
TriStar Pictures/Carolco's action-adventure 
Cliffhanger 
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Motion Picture Group: SPE's 

Motion Picture Group was the 

industry box office leader for the 

second consecutive year, with a 

more than 20% share of the mar

ket. This success was underscored 

by three $100 million blockbusters 

at the U.S. box office-TriStar 

Pictures' Basic Instinct and 

Columbia Pictures' A League of 

Their Own and A Few Good Men. 

Columbia Pictures' Bram Stoker's 

Dracula had the largest opening 

weekend at the U.S. box office in 

the company's history and took 

the international marketplace by 

storm, grossing $210 million 

worldwide through the end of 

March 1993. TriStar Pictures' 

Hook passed the $250 million 

mark in worldwide box office 

receipts earlier in the year. 

• Newly formed Sony Pictures 

Classics' debut film, Howards End, 

met with critical acclaim worldwide, 

earning three Academy Awards, 

including Best Actress. lndochine 

took the Academy Award for Best 

Foreign Language Film, a first 

in SPE's history. 

• Box office leadership was 

complemented by great critical 

success, including 30 Academy 

Award and 23 Golden Globe nomi

nations-one of the best perfor

mances ever for one company

and an industry-leading eight 

Academy Awards. 

• SPE strengthened its infra

structure by linking its U.S. and 

international distribution channels 

within the Motion Picture and 

Television groups, and Columbia 

TriStar Film Distributors Interna

tional achieved an industry-leading 

market share of more than 23% 

as well as its third consecutive 

year of record revenues. 

• Such hits as Hook, The Prince 

of Tides, and Bugsy dominated 

the home video market, catapult

ing Columbia TriStar Home Video 

(CTHV) into the n.umber one posi

tion for worldwide video rentals. 

CTHV also became a leading force 

in the video sell-through market. 

Television Group: Series returning 

to the networks include TriStar 

Television's new hits Mad About 

You and Good Advice, Columbia 

Pictures Television (CPT)'s endur

ing performer Married ... With 

Children, and Castle Rock's 

smash comedy series Seinfeld, 

distributed by Columbia Pictures 

Television Distribution (CPTD). 

The Television Group continued 

to broaden its operations, an

nouncing the Game Show Channel 

with partners United Satellite 

Video Group and Mark Goodson 

Productions. 

• CPTD introduced Beakman's 

World, an innovative educational 

children's program, on 220 

stations and The Learning 



fmma Thompson and Anthony Hopkins 
in Howards End, Sony Pictures Classics' 
Oscar-winning debut release 

Clint Eastwood in Columbia Pictures/Castle 
Rock's In the Line of Fire 

TriStar Television's Mad About You, starring 
Paul Reiser and Helen Hunt, returns to 
NBC this fall. 

Channel. The acclaimed series 

will move to the CBS network in 

September 1993. Unprecedented 

ratings growth was achieved by 

Married ... With Children in its 

second year of syndication, 

while Designing Women enjoyed 

a strong first year in barter syndi

cation. Castle Rock's Seinfeld 

emerged as a top-ten ratings 

success on the network prime

time schedule, enhancing its future 

off-network syndication potential. 

Ricki, a young-adult talk show, 

will enter the first-run syndication 

market in September 1993. 

• The strategic focus of Columbia 

TriStar International Television was 

widened through the production 

of German versions of the hit series 

Who's the Boss? and Married ... With 

Children for the RTL network in 

Germany and the creation of a 

new series, Berlin Break. 

• Merv Griffin Enterprises' top

rated Wheel of Fortune celebrated 

its 1Oth anniversary in syndication, 

and Jeopardy! continued in the 

number two spot for the eighth 

straight year. CPT's two daytime 

flagship programs also reached 

milestones; The Young & the 

Restless taped its 5,000th episode 

and Days of Our Lives celebrated 

its 27th anniversary. 

~xhibition Group: The premier 

exhibition chain in the United 

States, Loews Theatre Management 

Corp. welcomed new Chairmen 

Barrie and Jim Loeks to the helm. 

Loews continued to lead the indus

try in revenue and cash flow per 

screen and is aggressively explor

ing new technologies to enhance 

the moviegoing experience. 

Studio Facilities: Work on SPE's 

Comprehensive Plan continued 

on schedule through early 1993, 

with the approval of SPE's Environ

menta/Impact Report by local 

government agencies. SPE con

tinued to bolster its studio opera

tions in Culver City by integrating 

an adjacent administrative head

quarters into its facilities and 

renaming the building Sony Pictures 

Plaza. The studio's many con

struction and restoration projects 

continue to provide space and 

definition for the company's state

of-the-art world headquarters. 
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HISTORY 

'46 MAY Tokyo Tsushin Kogyo (Tokyo Telecommunications '82 APR Production of home-use VTRs commenced 
Engineerifllg Corporation) established in Tokyo with paid-in in Stuttgart, Germany 
capital of ¥190,000 for the research and manufacture . OCT World's first CD player marketed 
of telecommunications and measuring equipment 

NOV Betacam broadcast-use camcorder launched 
'50 JUL Japan's first magnetic.tape recorder markete~ 

'84 JUL Sony Magnescale Inc. listed on . the Second Section 
'55 AUG Trading of the Company's shares commenced ~:m the of the TSE 

over-the-counter market in Tokyo 
SEP Operations commenced at facility for production 

AUG Japa~'s first all-transistor radio launched of CD software in Terre Haute, Indiana, U.S. 
'58 JAN Company name changed to Sony Corporation SEP Magnetic tape plant' opened in Dax, Aquitaine, Fran~e 

DEC Sony listed on the Tokyo Stock Exchange (TSE) '85 JAN 8mm camcorder launched 
'60 FEB Sony Corporation of America established '86 NOV Sony E-uropa G~m.b.H. established in Germany 

~ 

in the ljnited States (presently Sony Electronics Inc:.) 
'87 JAN 32-bit NEWS workstation introduced 

MAY World's first transistor TV launched 
MAR Digital audio tape (DAT) decks launched 

DEC Sony Overseas S.A. established in Switzerland 
APR Plant for production of key components for CD players 

'61 JUN Sony's shares offered in the U.S. in th.e form of ADRs and 8mm video .equipment brought on stream in 
JUN Research Center opened Colmar, Alsace, France 

'63 JUL World's first compact transistor VTR launched JUL Sony Chemicals Corporation listed on the Second Section 

'65MAR Sony!Tektronix Corporation, a 50:50 joint venture of the TSE 
4 with Tektronix, Inc., of the U.S., established JUL Operations commenced at facility for production 

'68MAR CBS/Sony Group Inc., a 50:50 joint venture of CD software in Anif, Salzburg, Austria 

with CBS Inc., of the U.S., established '88 JAN CBS Records Inc., the Records group of CBS, acquired 
(presently Sony Music Entertainment (Japan) Inc.) (presently Sony Music Entertainment l"nc.) 

MAY Sony (U.K.) Limited founded in the United Kingdom APR Plant for the manufacture of audio equipment opened 
(presently Sony United .Kingdom Limited) in Penang, Malaysia 

OCT World's first Trinitron -color TV sold MAY Television plant in Bangi, Malaysia, brought on stream 

'70 JUN Sony G.m.b.H. established in Germany SEP Audiocassette plant opened in Rovereto, Italy 
(presently Sony Deutschland G.m.b.H.) SEP Operations commenced at videotape plant 

SEP Sony's shares listed on the New York Stock Exchange in Bangkok, Thailand 

'71 OCT 3/4-inch U-matic color VTR launched OCT Corporate Research Laboratories established 

'72AUG Color TV assembly plant in San Diego, California, U.S., DEC Mavica still~image video camera introduced 
brought on stream '89 APR "video Hi8" series of Hi-Band 8mm video ( 

SEP Sony Trading Corporation, established in Japan equipment launched 
(presently Sony Trading International Corporation) 'JUN Handycam 8mm camcorder introduced 

'74 JUN Operations commenced at color TV assembly plant SEP Materials Research Corporation, of the U.S.; acquired 
in Bridgend, Wales, U.K. 

NOV Columbia Pictures Entertainment, Inc. (presently 
AUG Operations commenced at cathode ray tupe (CRT) plant Sony Pictures Entertainment), and The Guber-Peters 

in San Diego, complementing the previol,lsly opened color Entertainment Company purchased 
TV assembly plant and forming the first integrated color 

'90 APR Operations commenced at semiconductor plant 
TV production facility established by a Japanese company . 

in Bangkok 
'75 FEB 'Sony-Eveready Inc., a 50:50 joint venture with 

OCT 1 /2-lnch VTR plant opened in Bangi 
Uriion Carbide Corp., of the U.S., established 
(presently Sony Energytec Inc.) DEC HD Trinitron, home-use color TV compatible with 

MAY Home-use 1 /2-inch Beta max VTR launched 
Hi-Vision images, launched 

'77 JAN Broadcast-use one-inch VTR introduced 
'91 MAY MiniDisc (MD) system developed 

FEB Magneti~ tape plant in Dothan, Alabama, U.S., opene~ 
OCT Trinitron color TV with the Super Trinitron CRT launched 

'79 JUL First headphone stereo Walkman launch~d 
NOV Sony Music Entertainment (Japan) Inc. listed 

on the Second Section of the TSE 
AUG Sony Prudential Life Insurance Co., Ltd., 

'92 APR - CRT plant opened in Jurong, Singapore 
a 50:50 joint.venture with The Prudential Insurance 
Co. of America, established MAY 3-CCD HD color cam.era, equipped with a two-million-

(presently Sony life Insurance Co., Ltd.) pixel CCD that offers high definition and low smear, 

'80 DEC Magnetic tape plant a,pened in Bayonne, Aquitaine, France 
launched 

'81 APR HDTV compatible High Definition Video System (HDVS) 
NOV MD system marketed · 

developed '93 JAN Development. Laboratory established 

'82 FEB Sony lnternatiO[lal (Singapore) Ltd established MAR Digital Betacam component digital VTR developed 

APR CRT plant in Bridgend, Wales, U.K., brought on stream 
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GLOSSARY 

• bipolar integrated circuit (bipolar IC) 
An IC that uses both positive and negative charges. Bipol?r 
ICs operate faster and have better frequency in linear applica-

. tions than MOS ICs and are widely used 'for analog signal 
processing in audio components, TVs, VTRs, and other 
electronic equipment. 

• charge-coupled device (CCD)' 
A CCD image sensor can convert light energy into electrical 
signals as well as store and transfer those signals. ceo image 
sensors apply these capabilities as the "electronic eyes" 
in video cameras and other equipment. Three-CCD camera 
systems have an independe~t ceo image sensor to capture 
the three colors-red, green, and blue-separated by a prism 

. from light entering the lens. This allows for superior resolution 
and more faithful color reproduction. 

• ~igital VTR 
A VTR that digitally records and reproduces video/audio signals. 
Appreciating the virtual absence of loss in picture and sound 
quality after editing or repeated dubbing, such users as 
broadcasting stations and production houses ha~e been 
actively introducing digital VTRs. There are two main types 
of digital VTRs: component and composite. The component 
video format adopted !n D-1 VTRs processes luminance and 
color signals separately, enabling high picture quality recording 
and playback without cross-coloring or other unwanted effects. 
D-1 VTRs are therefore · suited to the creation of commercials 
and other soft\A{are in which high picture quality is desired. 
Digital Betacam, which Sony recently developed, also employs 
the digital component recording format. The composite video 
format .adopted' in D-2 VTRs process~s luminance and color 

signals together: As broadcast programs are mainly transmitted 
through the composite system, D-2 digita1 1VTRs are suitable 
for program e~iiting and transmission ahd are well accepted 
by broadcasti-ng stations and pro~uction houses. 

· • high-density metal particle alignment technology 
A new videotape technology that, through a high-density 
alignment of ultrafine magnetic particles, affords significant 
improvements in output characteristics as well as improved 
picture and sound quality. 

• magneto-optical (MO) disc 
A large-v9lume recording medium that uses laser beams 
and magnetism 'to read, record, and erase data. MDs 
ar~ a type of MO disc; in co~parison ; COs and CO-ROMs 
are read-only optical discs. 

• metal-oxide-semiconductor integrated circuit 
(MOS IC) 
An IC with a three-layered structure comprising m~tal, an 
oxide membrane, and a semiconductor. MOS.ICs afford greater 
levels of integration and lower power consumption compared 
with bipolar ICs and are commonly used as the signal proces
sors and logic elements in digital audiovisual equipment 
arid computers. 
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• multiple sub-nyquist sampling encoding 
(MUSt) decoder 
A MUSE decoder, used ·to decompress Hi-Vision images, 
is necessar;y to receive Hi-Vision broadcasts. (Hi-Vision is 
Japan's HDTV standard.) Hi-Vision video signals normally 
require a 20MHz transmission bandwidth-five times that 
of conventional TVs. The MUSE system was develope-d to 
compress this bandwidth to 8MHz, or that necessary for 

one satellite broadcast channel. 

• non-tracking technology 
With ordinary magnetic recording media, playback was 
possible only if the playback head faithfully traced the tracks 
on which the signal was recorded, thus .limiting the level 
of the precision possible in recording. With the non-tracking 
technology developed by Sony, small portions of data are 
filed in memory allowing for faithful data reproduction even 

· if the playback head does not trace the tracks perfectly, 
thereby enabling more precise recording of data. Furthermore, 
non-tracking technology simplifies tape-loading and other 
mechanisms, affording tape recorders and players higher sound 
quality while significantly reducing the body size and power 
consumption of such equipment. 

• Super· Bit ·Mapping process 
Current CD signal processing has been standardized .at 16 bits; 
therefore, master tapes recorde-d at 20 bits must be' converted 
to 16 bits when producing COs. The Super Bit Mapping 
process moves the error (quantization noise) arising during 
the conversion from the midrange of audio frequency, at which 
the human ear is very sensitive, to the less sensitive high
frequency range. With the noise thus shaped psychoacoustically, 
high-quality sound approaching that of the original 20-bit 
signal is realized without changing the current CD standard. 

• Trinitron 
A cathode ray tube (CRT·) wi,th sophisticated functions 
develop~d by Sony. Through an array of features, including 

. a one-gun, three-beam system and a cylindrical screen sur
fa<i:e, the Trinitron projects sharp, high-quality color pictures. 
The ability to faithfully recreate colors and produce virtually 
distortion-free images has afforded new applications for the 
Trinitron system outside the home, for example, in broad
casting and industrial fields. In· addition, a Super Trinitron 
CRT with a flatter screen and a HD Trinitron for Hi-Vision -
use with even higher resolution and picture quality have been 

.developed and commercialized. 

• "video Ni8" 
Hi-Band format 8mm video. The format shifts the white peak 

. frequency from the 5.4MHz used previously to 7. 7MHz, offerfng. 
higher picture quality through over 400 lines of horizontal 
resolution. 



FINANCIAL Rf:VIf:W 

• Analysis of Operations 

During the fiscal year ended March 31, 1993, although the 

U.S. economy moved gradually toward recovery in the second 

half of the year, recessionary conditions worsened in Europe, 

arising from downturns in corporate capital expenditures and 

consumer spending brought abbut :by higher interest rates 

. and currency turbulence. In -addition, tfie Japanes~ audiovisual 

market recorded its fourth consecutive year of negative growth 

and the yen continued to strengthen against the U.S. dollar 

. and European currencies. As a, result, Sony recorded a modest 

1.6% gain in sales and operating revenue. to ¥3,992.9 

billiqn ($34,422 million), for the year u'nder. review. 

By geographic area, sales and operati~g revenue in the · 

United States and Other Areas increased 8.6% and 5.5%, 

·respectively, .from tlie previous year: to ¥1,216.0 billion 
. . 

($1 0,482. million) and ¥709.0 billion ($6, 112 million), 

while those in Europe and Japan decreased 3.7% and 2.8%, 

respectively, to ¥1 ,039.8 billion ($~.964 million) and 

¥1 ,028.2 billion ($8,864 million). 

Cost of sales expanded 3.2%, 'to ¥2,9.28.9 billion 

($25,249 million), and the ratio of cost of sales ·to total 

sales· (including operating revenue) rose 1.2 percentage points, · 

to 73.4%. This increase reflects an approximately ¥154.0 billion 

($1 ,328 million) decline in consolidated total sales due to the 

appreciation of the_ yen, a decrease in sales in Japan, and 

an increase .in depreciation and amortization expenses, which 

climbed 3.5%, accompanying the active capital investment 

Sony has underta~en in the past several years. Research ·and 

development expenditures fell 3.5% from the previous year, 

to ¥232.2 billion ($2,001 million), and as a percentage of 

total sales, R&D expenditures declined 0.3 percentage points, 

to 5.8%. 

Selling. general and administrative expenses gre~ 2. 9%, 

to ¥937.5 billipn ($8,082 million); du'e. to higher personnel 

and other expenses. These expenses as a percentage of total· 

sales rose 0.3 percentage points, to 23.5%. 

Operating income slid ,29.6% from the p~evious year, 

to ¥126.5 billion ($1 ,090 million). As a result, the ratio 

of operating income to total sales fell from 4.6% to 3.2%. 

Other income decreased 22.1 %, to ¥112.2 billion ($967 

million), primarily because of a decline in i'nterest and dividend 

income accompanying lower interest rates, a lower level of 

investment, and a decreased foreign exchange gain. · 

Other expenses were down .13.5%, to ¥146.1- billion 

($1 ,259 million), reflecting· a reduction in inlerest expenses . 
arising from decreases in borrowings and debt and lower 

interest rates. 

I 

SALES AND OPERATING REV~NUE BY PRODUCT GROUP (Billion ¥') 

1 Audio Equipme~t · 
Music Pictures 

1 Video Equipment f- Televisions I Others 5 Group [ Group 
'93 3,993 

20.8% 23 .2% 15.9% 19.3% 11.2% 9.6% 

'92 3,929 
22.8% 24.1% 15. 1% 18.2% 11.4% 8.4% 

'91 3,696 
24.6% 23 .9% 14.9% 16.7% 12.9% 7.0% 

'90 2,948 
25.2% 24.5% 15.1 % 16.6% 15.5% 3.1 % 

'89 2,204 
26.0% 25.5% 15.5% 17.6% 15.4% 

SALES AND OPERATING REVENUE BY AREA (Billion ¥') 

5 japan I United States 5 Europe I Other Areas 

'93 3,993 
25.8% 30.4% 26.0% 17.8% 

'92 3,929 
26.9% 28.5% 27.5% 17.1 % 

'91 3,696 
27.7% 28.6% 27.;5% 16.2% 

'90 2,948 
31.7% 29.1% 24.3% 14:9% 

'89 2,204 
35.7% 26.6% 22.6% 15.1 % 
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Income before income taxes decreased 57.2%, to '¥92.6 · 

billion (:$798 million). However, income before income· taxes 
\ 

in the previous year included a ¥61.5 billion gain on subsidiary 

sale of stock accompanying the November 1991 listing of 

Sony Music Entertainment (Japan) lnc:s shares on the Tokyo 

Stock Exehange. If this effect is disregarded, income before 

income taxes would have fallen 40.1% from the previous year. 
' . 

ln~ome taxes as a p~rcentage_ of income before income taxes 

rose from 41.8% to 53.8%, due chiefly .to a' lower effective 

tax rate in the previous term because no taxes were provided 

for on the gain on subsidiary sale of stock as So·ny has no 

present intention of disposing of its remaining investment 

(refer to Note 15 of Notes to Consolidated Financial Statements). 

Net income fell 69.8%, to ¥36.3 billion ($313 million). 

If the effect of the above-mentioned gain- on subsidiary sale 

of stock is disregarded, net income would have decreased 

38.1 %. The ratio qf net income to total sales declined from 

3.1% to 0.9%, or from 1.5% if the gain on subsidiary sale 

of stock is disregarded. 

Net income per Depositary Share (each Depositary Share 

represents one share of Common S~ock) amounted to ¥'92.2 · 

($0. 79), down from ¥293.1 ($2.53) in the previous year. 

OP~RATING INCOM~ (Billion ¥) 

• Segment 'Information 

From the year under review, Sony will provide ~egment infor

mation in accordance with the Financial Accounting Standards . 

Board (FASB)'s Statement of Financial Accounting Standards 

· No. ·14 (FAS 14), Financial Reporting for Segments of a . ' . 

Business Enterprise (refer to Note 18 of Notes to Consolidated 

Financial Statements). The sales classification Sony has dis

closed in previous years (conventional classification), which 

Differs from . FAS 14, shOW? sales recognized by geographic 

location of the buyer and product group and does not include 

· i~tersegment transactions. Classification based on FAS 14 

shows sales in terms of their origin by geographic are·a 

and industry segment. Sony presently intends to continue 

to disclose its sales by the conventional classification as well 

as by FAS 14. 

T~e following is an explanation of segment information 

in accordance with FAS 14. Industry segments comprise 

Electronics and Entertainment; while geographic areas are 

separated into four regions: ~apan, the United States, Europe, 

and Other Areas. By industry segment, sales and operating 

,revenue in the Electronics segment were flat during the year 

'93··------- 126 '92·------------180 
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. '91·--------------------302 '90 298 '89·-----------163 
R&D ~XP~NDITUR~S AND P~RC~NT OF SAL~S AND OP~RATING R~V~NU~ (Billion ¥) 

\ ' "\ 
[ Percent of sa les and operating revenue . [ R&D expend itures 

..................... 5.8% '93 232 '92 '91 '90 '89 

...................... 6.1% 

.................... 5.6% 

.................... 5.6% 

············•·········· 6.4% 

241 206 165· 142 



under review, while th.ose for the Entertainment segment 

were solid, advancing 6.6% from the previous year. Operating 

income fell a sharp 37.1% in Electronics and was down 8.5% 

in Entertainment. By geographic · area, sales and operating 

revenue ed.ged down in Japan, but operating income posted ·. 

a .15.2% gain. Operating income as a percentage of total sales 

was held to 2.3% in Japan due to the weakened profitability 

of exports arising from a stronger yen, a stagnant audiovisual 

equipment market, and the burden of R&D expenditures. 

In the United States, although sales an.d operating revenue 

, were strong, operating income declined 20.1 %. Operating 
' . 

income as a percentage of total sales fell to 3.2%, reflecting 

a relatively heavy burden of qepreciation and amortization . 

expenses arising from fixed assets approximately triple those 

of Sony's European operations. As for ·Europe, both sales and 

operating revenue and operating income dropped due to the 

economic slump and other factors, and operating income as · 

a percentage of total sales declined to 5.9%. Gains in sales 

and operating revenue were attained in Other Areas, . primarily 

Asia, but operating income decreased 32.6%, and operating 

income as a percentage of total sales was 3.4%. 

I I 

• financial Position and Liquidity 

At March 31, 1993, total assets of Sony and its consolidated 

subsidiaries amounted to ¥4,529.8 billion ($39,050 million), ... ,.; . 
a 7.8% decrease from the ¥4,911.1 qillion ($42,337 million) 

recorded at the previous fiscal year·end. This decline reflects 

. a downturn in in~entories due to adjustments, a decrease 

in fixed assets due to restrained capital investments, and the 

effects of foreign exchange market fluctuations. Short-term 

borrowings and long-term debt also decreased. 

Stockholders·' equity was .¥1,428.2 billion ($12,312 mil

lion); and the equity ratio improved 0.2 percentage points from 

31.3% to 31.5%. Based on the number of shares outstand

ing at March 31, 1993, stockholders', equity per. Depositary 

Share was ¥3,827.39 ($32.99), compared with ¥4,119.23 

($35.51) at the previous year-end. 

Among cash flows from operating ~ctivities, deprecia-

. tion and amortization rose 3.5%, to ¥274.5 billion. ($2,366 

millidn). This amount includes the amortization of goodwill 

and intangibles arising from · the acquisitions of the Sony 

Music Entertainment group and Sony Pictures Entertainment. 

Up sharply from ¥150.9 billion ($1 ,300 million) in the previ

ous year, net cash erovided by operating activities amounted 

to ¥'415.5 billion ($3,582 million) after additions to and 

TOTAL ASS~TS· AND STOCKHOLD~RS' ~QUITY (Billion ¥) 

'93, 

'92 

'91 

'90 

'89 

1 Stockholders' equity 

······································ 1.428 

........................................ 1,537 

....................................... 1.476 

...................................... 1430 

........................ 912 

1 Total assets 

2,365 

STOCKHOLD~RS' ~QUITY P~R D~POSITARY SHAR~ (¥) 

'93 

'92 

'91 

'90 

'89 2,933 

4,530 

4,911 

4,602 

4,370 

3,827 

4,119 

3,9(?4 

3,917 
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subtractio~s from net income of those items that are charged . 

· for or credite.d to income not requiring funds, su~h as depred

ation and amortization, and those items that arise as a result 

of operations, s'uch as changes in notes and accounts receivable · 

and inventories. Underpinning the g·ain was a significant 

decline in inventories, which fell from ¥-877.0 billi_on 

($7,560 million) at the previous year-end, 'to ¥704.7 billion 

($6,075 million) at March 31, 1993. 

Under cash flows from fnvesting activities, net cash used 
. . . 

in investing activities was held to ¥244.2 billion '($2, 10.5 mil- · 

lion), compared with ¥416.9 billion ($3,594 million) in the 

previous year, reflecting a sharp reduction in payments for 

purchases of fixed assets arising from cutba~ks in capital 

investments,. . 

In cash flows from financing activities, pr.oceeds 

of ¥228.7 billion ($1 ,972 million) were raised from the issu

ance of long-term · debt, centering on medium-~erm notes. 

During the year under review, Sony strengthened its financial 

position by shifting a portion of its ~hort-t~rm borrowings 

to long-term· debt. 

· ' As a consequence . of .the activities ':Tlentioned previously, 

the net increase in cash and cash equivalents, including 

the effect of excha~ge rate 'changes ori cash and cash 

equivalents, amounted to' ¥70.9 ' t;>illion ($611 million), 

and c._ash and cash equivalents at end of year totaled 

¥489.2 billion ($4,218 million) . 

Capital investments fell 44.6%, to ¥251.1 billion 

($2, 165 million). These expenditures included ¥40.0 billion ' 
, ~ 

($345 mi,llion) for the expansion of semicond'uctor facilities. 

• · future Outlook 

Sony's business environment is expected to remain challeng

ing, due to prolonged recessionary conditions in Japan and 

Europe, the mntinued slump in the Japanese audiovisual 

equipm-ent market, i'ntensifYing price competition, and the 
' . 

volatility in foreign exchange rates. Amid these c;onditions, · 

Sony will, in its Electronics ffusiness, work tb develop and 

introduce such high-quality and high-value-added products 

as the MD system and HDTV-related prodLi_cts. In the Enter

tainment Business, Sony wiiJ ·strive to continue enhanCing 

its music and pictures operations. 

In the fiscal year ending March 31, 1994, Sony intends to 
. \ . 

f~rther reduce its capital investments in view of the fact1 that· 

its majm investment plans have bee_n coll)pleted. Sony believes 

R&D activities are critical to the long-term growth of its elec

tronics business and 'expects R&D expenditures will be sust~ined 

at approximately ~the. same level· as in the year under review. 

. NET CASH PROVIDED BY OPERATING ACTIVITIES (Billion ¥) 
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QUARTfRLV fiNANCIAL AND STOCK INfORMATION 
Sony Corporation and Consolidated Subsidiaries 
(Unaudited) 
Year ended March 31 

1st Quarter . 

1992 1993 

Sales and operating revenue . ¥'884.5 ¥924.4 
Cost of sales ' . : 614.8 663.5 
Selling, general and · 

administrative expenses . 208.5 221.5 
Operating income (loss) 61.1 39.4 
Interest income (expense)-net (7.9) (11.9) 
Foreign exchange _gain-net ,. 7.1 2.1 
Income (loss)-before 

income taxes . 58.9 29.5 
Income taxes 35.1 12.9 
Net income (loss) . . 23.3 14.9 

Net income (loss) 
per Depositary Shar~ . ¥' 57.2 ¥ 37.1 

Deprecjation and 
amortization ¥' 57.6 ¥ 68.3 

Capital investments 
(additions to fixed assets) 114.1 74.8 

.R&D exp£nditures . 52.8 56.3 . 

Tokyo Stock Exchange price 
per share of Common Stock: 

High ¥'6,810 ¥4,530 
Low 5,650 3,950 

New York Stock Exchange price 
per American Depositary Share: 

High $50 3/s $ 34 1/2 
Low 42 1/s 29 7/s 

Yen in billions except per share amounts 
I 

2nd Quarter 3rd Quarter 

1992 1993 1992 1993 

' 
¥'978.3 ¥1,028.1 ' ¥'1,153.7 ¥1,107.6 

697.3 763.1 825.9 804.0 

231.0 236.2 245.2 244.3 
49.9 28.8 82.6 59.3 
(11.9) (13.0) (11.5) (11.6) 

9.5 0.4 12.9 8.3 

43.7 12.8 135.7 52.8 
20.2 7.8 35.5 22.8 
21-.7 3.0 97.2 i7.1 

¥' 53.3 ¥ ~.5 ¥ 234.0 ¥ 66.3 

¥' 65.4 ¥ 64 .. 6 ¥' 69'.1 '¥ 72.5 

119.9 62.8 109.4 47.8 
62.6 . 61.5 58.1 54.3 

) 

¥'6,550 ¥ 4,350 ¥' 5,470 ¥ 4,3'10 

5,300 3,350 3,980 3,690. 
I 

$47 $ 34 7/s $ 41 1/s $ 34 7/s 
38 112 28 1/4 31 3/s 30 114 

4th Quarter 

1992 1993 

¥'912.3 ¥932.9 
700..3 698.4 

"' 
226.0 235.5 
(14.1) , (1.1) 
(1 0.5) (8.?) 

6.9 11.6 

(22.2) (2.5) 
(0 .. 5) 6.2 

(22.1) (8.8) 

¥ (51.5) ¥(19.7) 

¥' 73.1 ¥ 69.1 

109.7 65.7 
67.1 60.0 

¥'4,430
1 

¥4,620 
3,800 3,850 

'$ 38 . $ 38 7/s 
28 '!/s 32 

Dollars in millions 
except per share amounts 

4th Quarter 
1993' 

' 
$8,042.0 

6,020.6 

2,030.5 
(9.1) . 

(76.3) 
99.9 

(21.7) 
53.7 

(75.8) 

$ (0.17) 

$ 595.9 

\ 566.6 
517.3 

$ 39.83 
33.19 

Notes: 1. U.S. dollar amounts have been translated from yen, for convenience only, at the rate of ¥'116 = U.S.$1, the approximate Tokyo foreign exchange market rate 

as of March 31, 1993, as described in Note 2 of Notes to Consoliaated Financial Statements. ' 

2: Net income (loss) per l{epositary Share is computed based on the average number ·of cominon shares outstanding during_ each period after consideration of the 

dilutive effect of common stock equivalents which incluqe warrants and certain convertible bonds. Net income (loss) per Depositary Share is appropriately adjusted 

for the free distribution of common stock.• ' 

3. During the first quarter ended June 30, 1992, it became apparent that certain undistributed earnings from th_e Company's foreign subsidiaries on which income 

taxes had been accrued would not be remitted. As a result, the Company reversed accrued taxes on Apri l 1, 1992, of ¥'9,696 million ($83,586 thousand), 

corresponding to a portion <?f undistributed earnings which is considered permanent:1y reinvested, as a credit to income taxes for the first quarter ended June 30, 1992. 

4. On November 22, 1991, Sony Music Entertainment (Japan) Inc., a consolidated subsidiary, issued shares of common stock in a public offering to third parties 

at a price which was in excess of the Company's average per share carrying value. The. iSS!Jance was regarded as a sa le of a part of the Company's interest 

in the subsidiary and resul.ted in a ¥'61 ,544 million gain on subsidiary sale of stock. No taxes were provided for on the gain as the Company has no present 

intention of disposing of its remaining investment. . 

5. Certain amounts in the Consolidated Statements of Income and Retained Earnings io~ the year ended March 31, 1992 have been reclassified to . conform 

to the presentation for the year ended March 31, 1993. 
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fiVf·YfAR SUMMARY Of SflfCTfD fiNANCIAL DATA 
Sony Corporation and Consolidated Subsidiaries 

1989 

FOR THE YEAR 
Sales and operating reve~ue . . '¥2,203,601 

Operating income .. 162,628 
Income before income taxes 168,901 
Income taxes 95,176 

Net income . " 72,469 

Net income per Depositary Share '¥ 2~9.7 

Depreciation and amortization '¥ 125,790 
Capital invest!Tlents · 

(additions to fixed assets) 215,613 
R&D e~penditures 142,077 

AT YEAR-END 
Net working capital. '¥ 348,476 

Stockholders' equitY .. 911,816 
Stockholders' equity per Depositary Share . '¥ 2,933.17 
Total assets . ' . '¥2,364, 775 

Average number of shares outstanding 
during the year 
(thousands of shares) 334,336 

Num_ber of shares issued at year·end -
(thousands of shares) 282,603 

Yen in millions 
except per share amounts 

Year ended March 31 

1990 1991 1992 

' 
'¥2,947,597 ; '¥3,695,508 '¥3,928,667 

297,546 30.2,181 179,549 
232,945 270,697 216,139 
126,976 152,398 90,327 
102,808 116,925 120,121 

'¥ 279.0 '¥ 28?.9 '¥ 293.1 

'¥ 164,751 '¥ 214,11.6 '¥ 265,208 

323,750 411,652 453,115 
165,'227 205,787 240,591 

'¥ 205,642 '¥ 129,904• '¥ 30q,553 
1,430,058 1,476,414 1,536,795 

'¥ 3,916.66 '¥ 3,964.04 '¥ 4,119.23 
'¥4,370,085 '¥4,602,495 '¥4,911, 129 

' 371,450 417,202 417,599 

·331,929 338,593 373,078 

1993 

¥3,992,918 

126,460 
92,561 
49,794 
36,260 

¥ 92.2 

¥ 274,477 

251 '117 
232,150 

¥ 367,009 
1,428,219 

¥ 3,827.39 
¥4,529,830 

417,687 

373,158 
I 

Dollars in 
thousands except 

per share amounts 

Year ended.March 31, 
1993 

·$34,421_, 707 

(090,172 
797,940 
429,259 
312,586 

$ 0.79 

$ 2,366,181 

2,164,802 
2,001,293 

$ 3,163,871 
12,312,233 

$ 32.99 
$39,050,259 

' 

Notes: 1: U.S. dollar amount~ have been translated from yen, for convenience only, at the rC)te of'¥116=U.S.$1, the approximate Tokyo foreign exchange market rate 

36 

as of March 31, 1993, as described in Note 2 of Notes to Consolidated Financial Statements. . 
2. Net income per Depositary Share is computed based <;>n the average number of common shares outstanding during each period after consideration of the dilutive 

effect of common stock equivalents which include . warrants and certain convertible bonds. Net income per Depositary Share is ap[5ropriately adjusted for the 

free distribution of common stock. 
3. During the first quarter ended June 30, 1992, it became apparent that certain undistributed earnings from the Compi:]ny's foreign subsidiaries on which income 

taxes had been accrued would not be remitted. As a result, the Company reversed accrued taxes on April 11 1992, of '¥9,696 million ($83,586 thousand), 

corresponding to a portion of undistributed earnings which is considered permanently reinvested, as q credit to income taxes for the first quarter ended June 30, 1992. 

4. In Japan, no •accounting en~ry is required for a free distribution of common stock of 33,908,621 shares made on November 20, 1991. Had the distribution been 

accounted for in the manner adopted by companies in the United States, '¥201,078 million ($1, 733,431 thousand) would have been transferred from refained 

'earnings to the appropriate capital accounts. 

5. On November 22, 1991, Sony Music Entertainment (Japan) Inc., a consolidated subsidiary, issued shares of common stock in a public offering to third parties 

at a price which was in e~cess of the Company's average per share carrying value. The issuance was regarded as a sale of a part of the Company's interest 

in the subsidiary and resulted in a '¥61 ,544 million gain on subsidiary sale of stock. No taxes were provided for on the gain as the Company has no present 

intention of disposing of its remaining investment. 

6. On November 1, and No~ember 7, 1989, Sony acquired Sony Pictures Entertainment (formerly Columbia Pictures Entertainment, Inc.) and The Guber-Peters 

Entertainment Company, which are operating primarily in the pictures businesses. Sony's consolidated financial statements include the operat~ng results - · 

of acquired companies for the period from the dates of acquisition. 

7. Certain amounts in the Consolidated Stat.ements of Income and Retained Earnings for the years ended March 31, 1989 ' through 1992 have been reclassified 

to conform to the presentation for the year ended March 31, .1993. 

J 



COMPOSITION Of SAL~S AND OP~RATING R~V~NU~ BY AR~A AND PRODUCT GROUP 

· Sony Corporation and Consolidated Subsidiaries 

I . 

Yen in millions Dollars in thousands 

Year ended March 31 \ 
Year ended March 31, 

1989 1990 1991 1992 1993 1993 

SALES AND OPERATING REVENUE 
BY AREA 
Japan . : . ¥ . 786,413 ¥ 934:189 ¥1,024,484 ¥1,057,648 ¥1,028,207 $ 8,863,854 

35.7% 31.7% 27.7% 26.9% 25.8% . .. 

United States .. 586,288 857,812 1,055,448 1,119,174 1,215",954 10,482,362 
26.6 29.1 28.6 28.5 30.4 

Europe . . . 498,037 715,652 1,017,804 1,080,005 1,039,802 8,963,810 

22.6 24.3 27.5 27.5 26.0 

Other Areas . 332,863 439,944 . 597,772 671,840 708,955 6,111,681 

15.1 14.9 16.2 17.1 17.8 

Sales and operating revenue . . . . ¥2,203,601 ¥2,947,597 ¥3,695,508 ¥3,928,667 ¥3,992,918 $34,421 '707 

SALES AND OPERATING REVENUE 
BY PRODUCT GROUP 
Video Equipment .¥ 573,493 ¥ 743,709. ¥ 908,399 ¥ 896,379 ¥ ' 828,366 $ 7,141,086 

26.0% 25.2% 24.6% 22.8% 2p.8% 

Audio Equipment 560,772 722,2,11 ' 881,777 947,770 928,010 8,000,086 
25.5 24.5 23.9 24.1 23.2 

Televisions .. 341,800 446,436 552,464 592,616 633,723. 5,463,129 
15.5 . 15.1 14.9 15.1 15.9 

Others. ; 387,3.29 487,529 619,269 713,082 ' 771,779 6,653,268 
17.6 16.6 16.7 18.2 19.3 

' 
Total Electronics Business 1,863,394 2,399,885 2,961,909 . 3,149,847 

\ 
3,161,878 27,257,569 

84.6 81.4 80.1 80.2 79.2 

Music Group. 340,207 
I 

455,203 476,057 449,601 446,506 3,849,190 
15.4 15.5 12.9 11.4 11.2 

Pictures Group 92,509 257,542 329,219 384,534 3,314,948 
3.1 7.0 8.4 9.6 

Total Entertainment Business 340,207 547,712 733,599 778,820 831,040' 7, 164,138 
15.4 18.6 19.9 19.8 . 20.8 "' 

Sales and operating revenue . . ¥2,203,601 ¥2,947,597 ¥3,695,508 ¥3,928,667 ¥3,992,918 $34,421 '707 

Notes: 1. U.S. dollar amounts ha~e been translated from yen, for c;onvenience only, at the rate of ¥'116 = U.S.$1 , the approximate Tokyo foreign exchange market rate 

as of March 31; 1993, as described in Note 2 of Notes to Consolidated Financial Sta!ements. 

2. The above sales classification shows sales and operating revenue recognized by geographic location of the buyer and product group and does not include 

intersegment transactions. Therefore, it is different from .business segment information on page 53 . . 

/ 
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CONSOLIDATI:D BALANCI: SHI:I:TS 

· Sony Corporation and Consolidated Subsidiaries 

ASSfTS 

' . 

) 

Current assets: 
Cash and . cash equivalents (Note 4) ' 

Time deposits . . 

Marketable securities (Note 7) 
Notes and a~counts receivable, trade (Note 6) .. 
Allowance for doubtful accounts and sales returns 

Inventories (Note 5) . , 

lneome tax prepayments . .. 
Prepaid expenses and other current assets 

Total . current assets -; 

Noncurrent inventories:.._film (Note 5) : 
\ 

~ 

Investments and advances: 
Affiliated companies ; ' 
Officers and employees 

Securities investments and other (Note 7). 
-

Prope~ty, plant and equipment (Notes 9 and 14): 
Land .. 

Buildings. . ' . , 

Machinery ar,~d equipment . ' 

Construction in progress . . .. 

I 
, I 

Less-Accumulated depreciation 

-
Other assets (Notes 3 and 8): 
Intangibles ~ 

I · 

1 

Goodwill. •. 

Other. i 

The accompanying notes are an integral part ofthese statements. 
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Yen in millions 

March ·31 

1992 1993 

. . ¥ 418,363 ¥ 489,237 

1~3,039 65,929 . . . 
23,133 21,427 

723,599 620,391 
(40,730) (42,306) 

877,007 704,681 
64,303 79,592 

159,752 170,939 

2,358,466 . 2,109,890 

211,719 224,413 

. 39,044. 34,119 
3,047 2,620 

189,954 2~0,19~ 

232,045 .256,930 

153,561 I 158,255 
590,760 605,268 

1,323,548 1,422,430 
111,953 64,085 

2,179,822' 2,250,038 
962,852 1 '111 ,688 

1,216,970 1 '138,350 

I 

136,129 119,320 
5~9,677 488,229 
186,123 192,698 

' 891,929 800,247 

¥4,911,129 ¥4,529,830 

I $ 

Dollars in 
thousands 
(Note 2) 

March 31, 
1993 

4,217,560 
568,354 
184,716 

5,348,198 
(364,707) 

6,074,836 
686,138 

1,473,612 

18,188,707 

1,934,595 

I 

294, 130 · 
22,586 

1,898,198 

2,214,914 

1,364,267 
5,217,828 

12,262,327 
552,457 

19,396,879 
9,583,517 

9,813,362 

1,028,621 
4,208,871 

1,661 '189 

6,898,681 

$39,050,259 



LIABIL/Tit:S AND STOCKHOLDfRS' t:QUITY 

'-

Current liabilities: 
Short-term borrowings (Note 9) . . 
Current portion of long-term debt (Notes 9 and 14) 
Notes and accounts payable, trade (Npte 6) . . . 
Notes payable,. construction . 

Dividends payable . 

Accrued income and other taxes .. 
Other accounts payable and accrued liabilities (Note 1 0) 

Total current liabilities . ~ 

I 

long-term liabilities: 
Long-term debt (Notes 9 and 14) . . . . 
Accrued pension and severance costs (Note 1 0) . 
Deferred income taxes 

Other long-term liabilities. 

Minority interest in consolidated subsidiary companies. 

Stockholders' equity (Note 12): 
Common stock, '¥50 par value-

Authorized -1 ,350,000,000 shares 

Issued: 1992- 373,077,895 shares . . 
1993- 373,157,856 shares 

Additional paid-in capital . 

Legal reser\te . . 
Retained earnings appropriated for special allowances 

Retained earnin~s 

Cumulative translation adjustment . 

Commitments and contingent iiabilities (Note 17) 

Yen in millions 

March 31 

1992 1993 

. '¥ 798,728 ¥ 473,799 
i 36,222 186,628 
. . 604,928 541,581 

27,125 10,299 
9,451 9,496 

89,189 93,705 
486,270 ' I 427,373 , 

2,051 ,913 1,742,881 

885,301 880,395 
80,205 87,49.5 
70,106 51 ;671 

207,654 253,383 

1,243,266 1,272,944 

79,155 85,786 

297,949 
297,985 

439,430 439,619 . 
19,118 21,161 
30,683 19,666 

861 ,227 . 887,788 
(111,612) (23&,000) 

1,536,795 1,428,219 

'¥4,911 , 129 ¥4,529,830 

$ 

Dollars in 
thousands' 
(Note 2) 

March 3.1. 
1993 

4,084,474 
1,608,862 
4,668,802 

88,784 
81,862 

807,802 
3,684,250 

15,024,836 

. 7,589,61.2 
754,267 
445,440 

"2,184,336 

10,973,655 

739,535 

2,568,836 
3,789,819 

182,422 
169,535 

7,653,345 
(2,051 '724) 

12,312,233 

, 

$39,050,259 
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CONSOLIDATED STATEMfNTS Of INCOME AND RETAINED EARNINGS 

Son)'' Corporation and Consolidated Subsidiaries 

Yen in millions 

Year ended March 31 

1991 1.992 

Sales and operating revenue: I 

Net sales (Note 6) . ' . . ¥3,616,517 _¥3,821,582 

Operating revenue ') 78,991 107,085 

3,695,508 3,928,667 

Costs- and expenses: 

Cost of sales (Note 13) . 2,505,554 2~838,344 
Selling, .general and · administrative 887,773 910,774 

- 3,393,327 3,749,118 

Operating income . 302,181 179,549 

Ot~er inco01e: 
Interest and dividends 64,892 62,646 -
Foreign exchange gain, net 37;209 . 36,474'. 

Other 40,475 44,887 

142,576 144,007 

Other expenses: 

Interest. .. 102,681 104,504 

Other ·. : 71,379 . 64,457 

174,060 . 168,961 

Income before gain on subsidiary sale of st~ck 
and income taxes 270,697 154,595 

Gain o.n subsidiary sale of stock (Note 15) - 61,544 ' 

Income before income taxes 270,697 216,139 

Income taxes (Note 11 ): 
Current. - ' 146,184 73,.201 
Deferred 6,214 17,126 

I 152,398 90,321 

Income before,minority interest •' ,. 118,299 125,812 
Minority interest in consolidated subsidiaries 1,374 5,691 

Net income . . . .. 116,925 120,121 

Retai'ned earnings: 

Balance, beginning of year. 674,962 766,390 
Common stock issue costs, net of tax ' (256) (125) 

Cash dividends (16,908) (17,804) 
Transfer to legal reserve (2:729) . (2,823) 
Appropriation ·for special allowances, net of taxes. (5,604) (4,532) 

Balance, end of year " .¥ 766,390 ¥ 861,227 

Yen 

Per common share: 

Net income ¥ 285.9 ¥ 293.1 
Cash dividends ·- . • 45.5 50.0 

The accompanying notes are an integral part of these statements. 
. I 
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1993 

¥3,879,427 
113,491 

3,992~918 

2,928,912 
937,546 

3,866,458 

126,460 

46,086 
22,432 
43,660 

112,178 

91,361 

54,71£? 

146,077 

92,561 

-
92,561 

83,322 
(33,528) 

49,794 

42,767 
6,507 

36,260 

861,227 
(17) 

' (18,656) 
(2,043) 
11,017 -

¥ . 887,788 

I 

¥ 92.2 
50.0 

Dollars in 
thousands · 
(Note 2) 

Year 
ended March 31, 

1993 

$33,443,336 
978,371 

.~4,421, 707 

25,249,242 
8,082,293 

. 33',331 ,535 

-
$ 

$ 

1,090,172 

397,293 
193,379 

376,380 ' 

967,052 

787,595 
471,689 

1~259,284 

797.,940 

-
797,940 

718,293 
(289,034). 

429,259 

368,681 
56,095 

312,586 

7,424,371 
(147) 

(160,828) 
(17,612) 
94,975 

7,653,345 

U.S. dollars 
· (Note 2) 

0.79 
0:43 



CONSOLIDATI:D STATI:MI:NTS Of CASH fLOWS 
Sony Corporation and Consolidated Subsidiaries 

Cash flows from operating activities: 
Net income. 

Adjustments to reconcile net income to net cash provided 
by operating activities- · · 

Depreciation and amortization 

Exchange (gain) loss 

Accrual for pension and severance costs, less payments 

Loss on disposal· of fixed assets . 

Gain on subsidiary sale of stock (Note 1S) 

Deferred income · taxes 

Changes in assets and liabilities net of effects from acquisitions: 

(Increase) decrease in notes and a'ccounts receivable . 

(Increase) decrease in inventories. 

(Increase) decrease in other current assets ,· . . . 

Increase (decrease) in notes and accounts payable 

Increase (decrease) in accrued income and other taxes 

Increase (decrease) in other current liabilities 

Other. 

Net cash provided by operating activities. 

Cash flows from investing activiti~s: 
Payments for purchases of fixed assets 

Proceeds from sales of fixed assets 

Proceeds ~rom subsidiary sale of stock, net of related expenses (Note 15) 

Payments for investments and advances . 

Proceeds from sales of investment securities and collections of advances . 

Payments . for purchases of marketable securities 1 

Proceeds from sales of marketable securities 

9ncrease) decrease in time deposi~s .· 

Payment? for acquisitions in 1992, net of cash acquired 
of ¥'6,978 million (Note 3) 

Other 

Net casb used in investing activities 

Cash flows from financing activities: 
Proceeds from· issuance of long-term debt 

Proceeds from issuance of common. stock, net of stock issue costs 

Payments of long-term debt 

Increase (decrease) in short-term borrowings 

Dividends 'paid. . ~ . 
-

Olher 

Net cash provided by (used in) financing activities . 

Effect of exchange rate changes on cash and cash equivale~ts . 

Net increase (decrease) in cash and cash equivalents . 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

The accor~lPanying notes are an integral part of th~se statements. · 

\. 

\ 

' 

; 

Yen in · millions 

Year ended March 31' 

1991 1992 

¥'116,925 ¥'120, 121 

214,116 265,208 

2,046 (570) 

3,319 6,465 

4,148 7,209 
- (61 ,544) 

I 

6,214 17,126 

(98,951) 16,471 
(132,324) (158,202) 
(67,641) (11 ,946) 

81,069 (49,830) 

20,612 (29,098) 

60,880 (7,970) 
(42,936) 37,417 

167,477 150,857 

(402,954) (444,828) 

9,957 23,526 
- 120,426 

(101 ,642) (161 ,771) 

87,230 102,122 

(69, 154) (95,578) 
98,238 106,430 

73,897 (26,261) .. 
- (38, 146) 

(4,571) (2,823) 

(308,999) (416,903) 

131,674 272,012 

1,796 -
(69,639) (38,034) 

91,781 32,928 
(16,890) (17, 141) 

1,310 (4,875) 

140,032 244,890 

(7,206) (3,453) 

(8,696) (24,609) 

451,,668 .442,972 

¥'442,972 ¥'418,363 

Dollars in 
thousands 
(Note 2) 

Year 
en~ed March 31, 

1993 1993 

,. 

¥ 36,260 $ 312,586 

274,477 
. I 
2,366,181 

- (1 ,251) (10,784) 

9,205 79,353 

1,870 16,121 

- -
(33,528), (289,034) 

43,197 372,388 
68,722 592,431 

8,016 69,103 
\ 

(48,702) (419,845) 

8,441 72,767 
(19,267) (166,095) 

68,035 586,508 

415,475 3,581,680 ' 

(267,855) (2,309,095) 

6,308 ' 54,379 

- -
(317,657) (2, 738,422) 

268,093 2,311,1~7 

(166,881) (1 ,438,629) 

170,606 1,470,741 
64,174 ' 553,224 

- -
' (985) (8,491) 

(244, 197) (.2, 105, 146) 

I 

228,695 1,971,509 

-\ 

(37, 176) (320,483) 

(257,409) (2,219,043) 

·(18,611) (160,440) 

(14,010) (120,776) 

(98,511) (849,233). 

(1 ,893) . (16,319) ' 

70,874 610,982 

418,363 3,606,578 

¥489,237 $4,217,560 

41 



I. 

NOTI:S TO CONSOLIDATI:D fiNANCIAL STATI:MI:NTS 

Sony Corporation and Consolidated Subsidiaries 

M Summary of significant accounting policies. 
The parent company and subsidiaries in Japan maintain their 

records a~d prepare their financial statements in accordance with 

accounting principles generally accepted in Japan, and its foreign 

subsidiaries in conformitY with those of the muntries of their domicile. 

Certain adjustments and reclassifications, including those relating to 

t.he tax effects of timing differences, .capitalization of stock purchase 

warrants, the appropriation for or reversal of special allowances, the 

accrual of certain ~xpenses and the accounting fqr foreign currency 

translation, have been incorporated in the accompanying consolidated 

financial stat~.ments to conform with accounting principles generally 

accepted in the United States of America. These adjustments were 

not recorded in 'the statutory books of account. 

Significant accounting policies, aft~r reflecting adjustments for the 

above, are as follows: 

Basis of consolidation and accounting' 

fo; investments in affiliated companies 

The consolidated financial statements include the accour;1ts of the· 

parent company and those of its majority-owned subsidiary companies. 

All significant intercompany transactions and accounts are eliminated. 

Investments in 20% to 50% owned companies are stated at cost plus 

equity iri undistributed earnings; consolidated net income includes 

the company's equity in current earnings of such companies, after 

elimination of unrealized intercompany profits. . . 

The excess of the cost over the underlying net equity of investments 

in subsidiaries and affiliated companies accounted for on an equity 

basis is · allocated to identifiable assets based on fair market value at 

the date of acquisition. The unassigned residual value of the excess 

of the cost over the underlying net equity is recognized as goodwill. 

On occasion, a subsidiary or affiliated company accounted. for 

by the equity method may issue its shares to third parties as either 

apublic offering or upon conversion of convertible debt to common 

stock at amounts per share in excess of or less than the company's 

average per share carrying value. With· respect to such transactions, . 

the resulting gains or losses arising from change in interest are record

ed in income for the year t,he change in interest transaction ocwrs. 

Translation of foreign currencies 

Ail asset and liability accounts of foreign subsidiaries and affiliates 

are translated into Japanese yen at appropriate year-end current rates 

and all income and expense accounts are translated at rates prevailing 

at the time of the transactions. , The resulting translatio-n adjustments 

are accumulated as a .component of stockholders' equity. 

Foreign currency receivables and payables are translated at 

appropriate year-end current rates and the resulting translation gains 

or losses are taken into income ·currently. 
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Revenue recognition 

Revenues from sales are recognized when products are shipped 

to customers. 

Motion picture revenue is recognized beginning on the date of 

theatrical exhibition. Revenue from television licensing agreements 

is recognized when the motion pict1,1re or television series first becomes 

available for telecast. Revenue from home videocassette sales is 

generally recognized on the date of shipment. 

Cash and cash equivalents 

Cash and cash equivalents include all highly liquid investments, 
. ' 

generally with original maturities of three months or less, that are 

readily convertible to known arnounts of cash and are so near maturity 

that they present insignificant .risk of changes in value because of 

changes in interest rates~ 

Marketable securities and securities investments. 

Marketable equity securities included in marketable securities 

(current) and those included in securities investments and other 

(noncurrent) are each stated at the lower of aggregate cost or market. 

Other current and noncurrent marketable securities are stated at the 

low.er _of cost or market. Other securities investments (noncurrent) 

are stated at cost or less. 

The cost of marketable equity securities s9ld is based on the average 

cost of all the shares of each security held at the time of sale. 

Inventories 

Inventories i'n electronics and music entertainment are valued at 

cost, not in excess of ~arket, cost · being determined on the "average" 

basis except for the cost. of finished products carried by certain 

subsidiary companies which is determined on the- "first-in, first-out" 

basis. 

Film costs include production, print, certain advertising costs and 

allocated overhead. Film costs are amortized in the proportion that 

revenue for a period relates to management'$· estimate of ultimate 

revenues. Unam,ortized film costs are compared with estimated net 

realizable value on an individual film basis and writedowns are recorded 

when indicated. Film costs for motion pictures and television programs 

that are expected to be amortized against revenues from primary 

markets are classified as current assets. Primary markets for motion 

pictures include theatrical,· home videocassette and pay television. 

Primary mar~ets for television . programs include network and first-run 

syndication. All other 'film costs are classified as noncurrent. 



Property, plant and equipment and depreciation 
Property, plant at:~d equipment is stated at cost; Depreciation of . 

property, plant and equipment is computed on the declin_ing-balarice 

method for the parent company and Japanese subsidiaries and on 

the straight-line method for foreign subsidiary companies at rates 

based on estimated useful lives of the assets according to general 

class, type of construction and use. Significant renewals and additions 

are capitalized at cost. Maintenance and repairs and minor renewals 

and betterments are charg~d to income ·as incurred. 

Intangibles and goodwill 
Intangibles, which mainly consist of artist contracts and music 

catalogs, are beirig amortized on a straight-line basis principally over 

16 years and 21 years, respectively. 

-Goodwill recognized in acquisitions accounted for as purchases is 

being amortized on a straight-line basis principally over a 40-year period. 

Postretirement benefits other than pensions 
In December 1990, the Financial Accounting Standards Board 

(FASB) issued Statement of Financial Accounting Standards. No. 106 

(FAS 1 06), Employers' Accounting for Postretirement Benefits Other 

Than Pensions, which will require the accrual of the expected costs 

relating to postretirement benefits other than pensions. The company 

mus~ adopt FAS 106 in the fisca! year beginning April 1, 1993. 

Based on preliminary estimates, if FAS 106 had been implemented, . 

a liability of approximately '¥3,000 million ($25,862 thousand) would 

have been recognized as at March 31, 1993. 
. ' 

Postemployment benefits 
In November 1992, the FASB issued Statement of Financial 

Accounting Standards No. 112 (FAS 112), Employers' Accounting 

for Postemployme_nt Benefits, which shall be effective for the fiscal 

year beginning April 1, 1994 in the case of the company. However, 

the effect of adoption is not expected to be material. 

Income taxes and retained earnings appropriated 
for special allowances 

The parent company, subsidiaries in Japan and some of the foreign 

subsidiaries are permitted to deduct for income tax purpos~s. if 

recorded on the books ,as appropriations of retained earnings ?r as 

charges to income, certain special allowances which are not required 

for financial accounting purposes. Since the effect of the special 

allowances is a deferral of income taxes, an amount equivalent 

to the current tax reduction resulting from recording of the special 

allowances is provided as "Deferred income taxes,'' and the remaining 

portipn of such allowances is set forth in the accompanying consoli

dated financial statements ~s "Retained earnings appropriated for 

special allowances." 

.. lJ.S. dollar amounts 
. U.S. dollar amounts are included solely for convenience. These 

translations should not be construed as representa_tions that the yen 

amounts actually represent, or have been or could be, converted into 

U.S. dollars. As the amounts shown in U.S. dollars are for convenience 

In February 1992, the FASB issued Statement of Financial 

Accounting Standards Nci. 109 (FAS 1 09), Accounting for Income Taxes, 

which requires an asset and liability approach for financial accounting 

and reporting for income taxes. In the case of the company, FAS 109 

must be adoptep no later than- the company's first quarter of its 

fiscal year beginning April 1, 1993. Based on preliminary estimates, 

if FAS 109 had been implemented as at March 31, 1993~ net deferred 

tax debits and retained earnings as at March 31, 1993 would 

have increased · by an amount equal to between '¥3,000 million 

($25,862 thousand) and '¥4,000 million ($34,483 thousand). 

Net income per common share 
Net income per common share is computed based on the average 

number of common stock outstanding during each period after 

considerati~n of the dilutive effect of c~mmon stock equivalents 

which include warrants and certain convertible bonds. 

Net income per common share is apprqpriately adjusted for the 

free distribution of common stock. 

Distribution of common stock . . 

On occasion, the company may r:nake a free distribution of com~on 
stock which is accounted for either by a transfer of the applicable 

par value from the additional paid-in capital to the common stock 

account or with no entry if free shares are distributed from the 

portion of previously issued shares accounted for as excess of par 

value in the common stock account. Under the Commercial Code of 

Japan, as amended with effect from April 1, 1991, a stock cjividend · 

is effected by an_ appropriation of retained earnings to the common 

stock account by resolution of the general stockholders: meeting and 

the fre_e share distribution with respect to the amount as appropriated 

by resolution of the Board of Directors' Meeting. 

Common stock issue costs 
. Common stock issue costs are directly charged to retained earnings, 

net of tax, in the accompanying consolidated financial statements ·as 

_ the Japanese Commercial· Code prohibits charging such stock issue 

costs to capital accou·nts which is .. the prevailing practice in the United 

States of America. 

Reclassifications 
Certain amounts in the consolidated statements of in~ome and 

· retained earnings for the years ended March 31, 1991 and 1992 

have been reclassified to conforni . to the presentation for the year 

end_ed March 31, 1993. 

only, the rate of '¥116 = U.S.$1, the approximate. current rate at 

March 31, 1993, has beerJ used for the purpose of presentation of 

the U.S. dollar amounts in the accompanying consolidated fina·ncial 
I 

statements . . 

43 



II Acquisitions 
On August 23, 1991, the· company, _ through Sony Pictures 

Entertainment, a(:quired the remaining 50% i~terest in the 

RCA/Columbia Home Video Joint Venture (RCA/Columbia) for 

approximately U.S.$325 million. Columbia TriStar Home Video 

(as RCA/Columbia is now known) and its affiliates operate in ~he 

home vid~o distribution business in certain 'countries. 

The acquisition of RCA/Columbia was accounted for as a purchase 

and the accompanying consolidated financial statements include _ 

operating results of the acquired company for the periods from the 

Net sales . . 

Net income 

. . 

Net income, per common share 

The pro forma results of operations are not necessarily indicative 

of the actual results 'of operations that would have occurred had the 

Ill Cash flow information 
Cash payments for income taxes were ¥124,397 million, 

¥104,674 million and ¥76,216 miJiion ($657,034 thousand) 

for the years ended March 31, 1991, 1992 and 1993, respectively; 

in these respective years, interest payments were. ¥98,951 million, 

¥105,179 million and ¥92,972 million ($801 ,483 thousand). 

Capital lease obligations of ¥12,828 million, ¥6,244 million 

and ¥549 million ($4,733 thousand)were incurred during the years 

ended March 31, 1991 , 1992 and 1993; res'pectively. 

II Inventories 
. ' 

lnventories ·at March 31, 1992 and 1993 comprise the following: 

/ 

I 
/ 

Current: 

finished products \ 

Work in process. 

Raw materials, purchased components and supplies 

film-:-released . . . . 

• \ 

Noncurrent: 

film-released 

-in process . •. ' . . . 
· ' 
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date of acquisition. The excess of th.e purchase price over the net 

assets acquired was allocated to identifiable assets based upon.· 

the estimated fa"ir value of the assets. The unassigned residual value 

of the excess of the purchase price over · the net assets acquired 

is recognized as goodwill. 

The following unaudited consolidated pro forma information shows 

. the results of the company's consolidated operations for the yea~;> 

ended March 31, 1991 .and 1992 as though the purchase ?f 
'RCA/Columbia had been made 'as of th~ begi!lning of those years. 

., 

Yen in 
millions 

Year 
ended March 31 

1991 

¥3,666,098 

115,725 

¥283.0 

Yen 

1992 

¥3,853,035 

118,925 

¥290.2 

purchase been ~onsummated at the beginning of the respective years, · 

or of results which may occur in the future: 

Conversions of convertible debt into common stock and additional 

paid-in capital were ¥34,897 million,.¥2,975 million. and ¥225 million 

($1 ,939 thousand). for the years ended. March 31, 1991, 1992 and 

1993, respectively. 

In connection with the acquisiti~n consummate~ in· the year ended 

March 31 , 1992,, the company assumed liabilities of ¥16,198 million. 

~ 

Yen in 
· millions 

March 31 

1992 1993 

¥548,.190 ¥438,542 

128,873 108,022' 

127,634. 102,271 

72,310 55,846 

¥877,007 ¥704,681 

¥123,816 ¥119,279 

87,903 105,134 
I 

¥211,719 ¥224,413 

/ 

Dollars in 
thousands 

March 31, 
.1993 

$3, 780,534' 

931,224 

88(647 

481_,431 

$6,074,836 

$1,028~267 

906,328 

$1,934,595 



iii Account balances and transactio~s with affiliated companies 
Account balances ahd transactions With affiliated companies are presented below: 

Accounts receivable, trade. 

Accounts payable, trade · . 

-

Sales. 

Purchases . . . 
~ 

• Marketable securities and securities investments 
The cost and market value of marketable equity securities included 

in marketable securities (current) and se~urities investments and other 

, 
I 

•· 
Current: 

\ 

Cost. 

Market 

Noncurrent: 

Cost. 

Market : I • ; 

1991 -

~'78,466 

- 2,649 

Yen in 
millions 

March 31 

1992 1993 

¥39,1981 . I ¥3G,255 

685 455 

Yen in 
millions · 

Year 
ended March 31 

1992 

¥286,396 

4,622 

1993 

¥274,942 

2,631 

Dollars in 
thousands 

March 31, 
1993 

$312,543 

3,922 

Dollars in 
thousands 

Year 
ended March 31 : 

1993 

. $2,370,190 

. 22,681 

(noncurrent) at March 31, 1992 and 1993 comprise the following: 

.. 

; 

¥ 

Yen in 
millions 

· March 31 

1992 

"¥1,662 

1,363 

37,828 ¥ 

112,875 

1993 

¥421 

423 

36,283 

113,845 

Dollars in 
thousands 

March J1, 
1993 
., 

$3,629 

3,646 \ 

$312,?84 

981,422 

At March 31, 1993, gross unrealized gains and losses pertaining to marketable equity securities in the portfolio are as folloW's: 

cu·rrent 

Noncurrent 

Net realized gains of ¥1,131 million and net realized losses of 

¥350 million and ¥.244 million ($2, 103 thousand) on the disposal · 

of marketable equity securities were reflected in income for the years 

ended March -31, 1991, 1992 and 1993, respectively . . 

The carrying value of marketable · securities other than equity 

securities at March 31, 1992 and 1993 approximated market. 

In the ordinary cou~e of business, the company maintains long-term 

ii Accumuiated amortization of intangibles and goodwill 
Accumulated amortizatiQn of intangibles and goodwill amounted 

. to ¥91,032 million and ¥106,840 million ($921 ,034 thousand) 

¥ 

Gains 

Yen in 
millions 

12 

81 ,516 

Losses 

¥ 10 

3,954 

$ 

Gains 

Dollars in 
thousands 

103 $ 

702,724 

Losses 

86 

34,086 

investment securities, included in securities investments and other, 

issued by a number of non~public companies. The aggregate carrying 

a~ount of the investments in non-public companies was ¥8,801 

million ($75,871 thousand) at March 31, 1993; however, the 

corresponding fair value at that date was not computed as such 

. estimation was not practicable. 

'at March 31 , 199~ and 1993, respectively . 

I •••••••• 
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II ·short-term borrowings and long-term debt 
Short-term borrowings at M~rch 31, 1993 comprise the following: 

Loans, principally from banks, with interest ranging from 3.31-% to 15.35% per annum . 

Commercial paper with interest ranging from 3.10% to 3. 77% per annum . 

Long-term debt ai March 31, 1993 comprises the following: 

Unsecured loans, ·representing obligatio~s principally . to banks, 
due 1993 to 2010 with interest ranging from 2.0% to 14.00% per annum. 

Secured loans, representing obligations principally to insurance companies and banks, 
due 1995 to 2002 with interest ranging from 7.5% to 10.13% 

Medium~term notes of consolidated subsi9iaries due 1993 to 2000 
with interest ranging from 3 . .2% to 8.67% per annum 

Unsecured 6.0% convertible debentures due 1997, convertible currently at ¥3,200.2 
($12.49 calculated at ¥256.30 = $1) for one common share, redeemable before due date . 

Unsec_ured 2.0%. convertible bonds due 2000, convertible currently at ¥4; 159.9 ($.35.86) 
for one common share, redeemable before due date. . . . 

Unsecured 1.5% co.nvertible bonds due 2002, convertible currently at ¥4,38'7.9 ($37.83) 
for one common share, redeemable before due date. 

Unsecured 1.4% convertible bonds due 2003, convertible currently at ¥5,415.5 ($46.69) 
for one common share, redeemable befp're due date. . . 

Unsecured 1.4% convertible bonds due 2005, convertible currently at ¥7,990.9 ($68.89) · 
for one common share, redeemable before due date. . 

Unsecured 5.25% convertible bonds of a consolidated subsidiary, due 1995, 
convertible currently at ¥1 ,589 ($13. 70) for one common share, redeemable before due date 

Unsecured 0.3% bonds due 1994 with detachable warrants, redeemable before due date.; 
net of unamortized discount • 

Unsecured 8 1
//

1/o bonds due 1993. .· 
Unsecured 6.875% bonds due 2000 . 
Unsecured 9 7/s% senior subordinated notes of a consolidated subsidiary, due 1998· 
Unsecured 10.50% ·notes of a consolidated subsidiary, due 1994, redeemable before due date 

Unsecured fixed coupon notes linked to the Yen/U~S. dollar rate of a consolidated subsidiary, 
due 2001 . 

Unsecured Nikkei-linked coupon notes of .a consolidated subsidiary, due 1997, 
redee.mable before due date 

' · 

Unsecured 7.0% notes linked to the Yen/Deutsche Mark currency rate of a consolidated subsidiary, 
due 1995, redeemable before due date. . . . 

Unsecured 5.7% notes of a consolidated subsidiary, due 1997, redeemable before due· date. 

Unsecured 7 1/2% bonds of ~ consolidated subsidiary, due 1996. 
Unsecured 6.0% notes of a consolidated subsidiary, due 1997, redeemable before due date. 

Unsecured floating rate notes of a consolidated subsidiary, due .1997, redeemable before due date : 

Unsecured floating rate notes of a consoli9ated s~bsidiary, due 1996, redeemable before due date. 

Secured 5.0% bonds of a consolidated subsidiary, · due 1996, redeemable before due date 

Secured 5.3% bonds of a consolidated subsidiary, due 1996, redeemable before due date 

Long-term capital lease obligations, 2.5% to 24.4%, due 1993 to 2008 
' .,.. 

Guarantee deposits received. 

Less-Portion due within one year . 
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"' 

Yen in Dollars in 
millions thousands 

. ¥206,310 $1,778,534 
267,489 2,305,940 

¥473,799 $4,084,474 

Yen in Dollars in 
millions thousands 

¥ 208,500 $1,797,414 

3,692 31,828 

227,099 1,957,750 

56 483 

1,662 . 14,328 
/ 

4,146 35,741 

31,744 273,655 

298,561 2,573,802 

0· 
3,691 31,819 

94,838 817,569 
11,627 100,233 
50,564 435,897 
38,754 334,086 
. 2,450 21,121 

756 6,517 

6,210 53,534 

2,705 23,319 
4,650 40,086 
1,770 15,259 

11,775 101,508 
13,898' . 119,810 . 
18,215 157,026 
2,000 17,241 
2,000 17,241 

21 ,253 183,2~6 

4,407 37,991 

1,067,023 . 9.198,474 
186,628 1,608,862 

~ 880,395 $7,589,612 



The e$tima.ted fair value of total long-term debt including the .cur

rent portion at March 31; 1993 was ¥983,278 million ($8,476,534 

thousand). The fair value was estimat~d based on the discounted 

am!:!unts of future ·cash flows usi~g the company's current .incremental . 

borrowing rates for similar liabilities. 

On February 14, 1990, the company issued the 0.3% bonds 

of ¥100 billion, with detachable warrants. One warrant certificate. 

is attached to each ¥1 ,000,000 bond and entitles the holders to · · 

subscribe ¥1,000,000 ($8,621) for shares of common stock of. the 

company at ¥7,670 ($66.12) per share · (subject to adjustment in 

certain circumstances). At March 31, 1993, warrants of ¥100 billion 

(~862,069 thousand) issued in 1999 were outstanding and will 

expire on February 10, 1994. 

Year ending March 31 ' 

' 1994 
1995 ' 

1996 
1997 
1998 

The oasic agreements with certain banks in Japan include provisions 

that collateral (including sums on deposit with such banks) or 

guarantors will be furnished upon the banks' request and that any 

m Pension and severance plans . 
On terminating employment, employees of the parent ~ompar;y 

and subsidiaries in Japan are entitled, under most circumstances, 

to lump-sum indemnities or pension payments as described below, 

based on current rate of pay "and length of seNice. Under normal 

circumstances, the minimum payment prior ~o retirement age is 

an amount based on voluntary retirement. Employees receive additional 

benefits on involuntary retirem_ent including retirem~nt at age limit. 

With respect to directors' resignations, lump~sum severance indemni

ties calcl!lated by using a similar formul~ are normally paid subject 

to approval of the stockholders. 

effective November 1, 1991, the parent· company and certain 

major subsidiaries in Japan have established contributory fu11ded 

defined benefit pension plans which are pursuant to the Japanese 

Welfare.Pension Insurance Law to substitute for their non-contributory 

funded pension plans, while most other subsidiaries in Japan have 

maintained non-contributory funded pension plans. The contributory 

pension plans cover a portion .of the governmental welfare pension 

( ' ' 

The estimated fair values of the warrants at the time of issuances 

were credited to additional paid-in capital with a cprresponding 

charge to· bond discounts. These discounts, which a(e netted against 

the face amount o{ the bond, are being amortized over the lives of 

the bonds: The effective annual interest rate with respect to the 

0.3% bonds due 1994 is approximately 6.2%, after giving effect 

to the amount assigned to the warrants. 

At March 31, 1993, property, plant and equipment with a book 

value of ¥8,905 million ($76, 767 thousand) are mortgaged as 

security for loans and· bonds issued by consolidated subsidiaries. 

The aggregate amounts of annual maturities of long-term debt 

during the next five years are as follows: · 

Yen in Dollars in 
millions thousands 

¥186,628 · $1,608,862 
117,820 ' 1,015,690 

., 39,986 344,707 
89,285 769,698 

175,530 l,513, 190 

collateral furnished, pursuant to such agreements or otherwise, will 

be apppcable to all present or future indebtedness to such banks. 

program, under which the con_tributions are made by the companies 

and their ef!lployees, and an additiqnal portion representing the 

substituted non-contributory pension plans. The defined benefits 

I 

under the non-contributory portion of the plans generally cover 60% ' 

of the indemnities under t,he existing regulations to employees retiring 

after 15 years or more of service. The remaining portion ·of the 

indemnities is covered by severance payments by the companies. · 

The benefits are payable, at the option of the ~etiring employee, as 

a monthly pension or in a .lump-sum amount. The contributions to 

the plans are funded with several financial institutions in ~ccordance 
with the applicable laws and regulations. 

Most foreign subsidiaries have defined benefit pension plans or 

severance indemnity plans covering sul;>stantially all of their employees 

under which the cost of benefits is currently funded or accru~d. The 

benefits for these plans are based. pi"imarily on current rate of pay 

and .l.ength of seNice. / 
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Net pension and ~everance costs under Statement of Financial . 

Accounting Standards No. 87, Employers' Accounting for Pensions, 

for the years' ended March 31, 1991, 1 ~92 and 1993 and the related 

Japanese plans: 

/ 

I 

Net pension and severance cost (credit): 

Service cost-benefits earned during the year .. 

· Interest cost on projected benefit obligation 

Actual return, on plan assets . 

Net amortization and deferral · •. 

Actuarial net pension and severance cost for the year . 

·Employee contributions : 

Net pension and severa·nce cost for the year 
I 

Foreign plans: . 

/ 

Net pensiof\_ '<lnd severance cost (cr:edit): 

Service cost-benefits earned during the year. 

Interest cost o-n projected benefit obligation 

Actual retur.n on plan assets . : ~ . 

Net amortization and deferral '• 

Net pension and severance cost for the year 

Pension plans' f~nded status: 

• 

, • 

., 

pension plans' funded status and rate assumptions at March 31, 

·1992 and 1993 ar~ shown below: 

1991 

. ,¥12,641 
6,981 
2;630 I 

(9,531) 

12,721 
-

. ¥12,721 

) 

1991 

¥5,216 
2,607 

(1 ,031) 
(727) 

¥6,065 

Yen in 
millions 

Year 
ended March 3.1 

1992 

¥16,120 . 
8,096 
(2,865) 
(2,037) 

19,314 
(770) 

¥18,544 

Yen in 
millions 

Year 
ended Marth 31 

. . 1992 

¥9,132 
2,682 
(2,740) 

309 

¥9,383 

1993 

¥19,533 
9,450 

(3,273) 
99 

25,809 
(1 ,919) 

¥.23,890 

1993 

I 

\' 9,983 
. 2,694 

(1 ,393) 
(829) 

¥10,455 

Dollars in 
thousands 

Year I 

ended March 31, 
1993 

$168,388 
' 81,466 
(2_8,216>'. 

853 

222,491 
(16,543) 

$205,948' 

Dollars in 
thousands 

,. 
Year 

ended March 31, 
1993 

$86,060 
23,224 

(12,009) 
(7, 14~) 

$90,129 

Foreign plans 

Yen in Dollars in Yen in Dollars in 
millions thousands millions thousands 

March 31 
March 31, 

March 31 
March 31, 

1992 1993 . -1993 1992 1993 1993 

Actuarial present value. of obligations-

Vested benefit . ¥ 98,056 ¥112,489 $ 969,73~ ¥23,673 ¥23,694 . $204,259 
Nonvested benefit . 27,594 33,691 290,440 2,072 1,620 13,965 

Accumulated benefit obligation 125.~50 ' 146,180 ,1,260,173 25,745 25,314 218,224 
Additional benefits related to projected 

salary increas~ .;• 52,974 54,262 467,776 14,6~1 13,709 118,181 

Projected benefit obligation 178,624 200,442 1,727,949 40,39() 39,023 336,405 
Plan assets at fair value 87,848 99,603 .. 858,647 24,063 22,763 196,233 

Excess of projected b~nefit obligation 
} . 

over plan assets 90,776 100,839' 869,302 16;333 16,260 140,172 
Unrecognized net gain (loss) (17,920) (20,873) (179,939) (372) (97) . (836) 
Wnrecognized net transition asset .. 5;122 4,747 40,922 704 520 > 4,483 
Unrecognized prior .service cost (10,887) (10,148) (87,483) - - -

. Net pension .liability recognized 
in the balance sheet . .. , . ¥ 67,091 \' 74,565 $ 642,802 ¥16,665 ¥16,683 $1L:t1,819 

Assumptions in determination of net periodic 
pension costs: 

Discount rate : 
i 5 . .5% 5.5% 8.0- 9.5% 7.Q- 9.0% ; 

Long-term rate of salary increase . 5.0% 5.0% 4.0- 9.0% 3.0- 8.5% 
Long-term rate of return on fund~d assets 6.0% · - . 6.0% 6.0-12.0% 7.0-10.5% . 

The plan assets are inves~ed 'primarily in Interest-bearing .securities and listed equity securities. 
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m Income taxes. 
The comp.any is subject ·to a number 'of different income taxes 

~hich, in the aggregate, in~icate an effective statutory rate in Japan 

of approximately 51% for the year ended March 31, 1991 and 52% 

for the years ended March 31, 1992 and 1993. The ordinary rela

tionship between income· tax expense and pretax accounting inconie 

is distorted by a number of items including various tax credits, 

certain expenses not allowable for income tax purposes, non

deductibility of losses of subsidiaries, different tax rates applicable 

to foreign· subsidiaries arid dividend income which ' is not taxable. 

In the, year ended March 31, 1993, it became apparent that 

certain undistributed earnings of the company's foreign subsidiaries · 

on which i.ncome- ta'xes had been accrued would not be remitted. 

As a resul[, the· company reversed accrued taxes of ¥9,696 million 

· m Stockholders' equity 

($83,586 thousand), corresponding to a ·portion of undistributed 
\ 

·earnings which is considered permanently reinvested, as a credit 

to income taxes for the year ended March 31, 1993. At March 31, ' . 

1993, no deferred income taxes have been provided on undistributed 

earnings of foreign subsidia~ies not expected to be remittea in the 

foreseeable future totaling ¥1.61,958 million (${396, 190 thousand) 

or on the gain on subsidiary sale of stock described in Note 15. 

.Net operating loss carryforwards of consolidated subsidiaries 

. at March 31, 1993 amour:~ ted to approximately ¥115,085 million 

($992, 112 thousand) and are available as an offset against future 

earnings of such subsidfaries~ These carryforwards expire at various 

date~ up to 15 years. 

' 

Changes in common stock and additional paid-in capital have resulted from the following:· 

.. 

Balance at March 31, 1990 . I 

Exercise of stock purchase warrants 

Conversion of convertible debt 

B~lance at March· 31, 1991 .. 
Conversion of convertible debt · . . 

Free share distribution. 

Ba'lance at March 31, 1992 . 

Conversion of convertible debt 

Balance at March 31, 1993 . 

Balance,at Marc.h 31, 1992· . 

Conversion of convertible debt 

Balqnce at 'March 31, 1993 . 

.;. 

: 

. . 
. . 

Number of 
shares 

331 ,928, 730 

.. 459,355 

., 6,204,814 

338,592,899 

576,375 

33,908,621 

... 373,077,895 

79,961 

373,157,856 

Common 
stock 

¥278,038 

1,026 

17,419 

296,483 

1,466 

-

297,949 

36 

¥297,985 

Yen in 
millions 

Additional 
paid-in 
capital 

¥419,417 

1,026 

17,478 

437,921 

1,509 

- -
439,430 

189 

¥439,619 

Dollar.s in 
thousands 

Additional 
Common paid-in 

stock capital 

$2,568,526 $3,788,190 

310 1,629 

$2,568,836 $3,789,819 

·. 



Based on a declaration on May 22, 1991, a free share distribution 

of 33,908,621 sha'res was made on November 20, 1991. In Japan,· 

no accounting entry is required for such a free share distribution. 

Had the distribution been accounted for in the manner adopted 

by companies in the United . States of America, ¥201 ,078 miUion 

($1, 733,431 thousand) would have been transferred from retained 

.earnings to the appropriat~ capital accounts. 

Conversions of convertible debt into common stock are accounted 

for in accordance with the provisions of the Japanese Commercial Code 

· by crediting approximately one-half ofthe conversion proceeds to the 

common stock account and the r.emainder to the additional paid-in 

capital account. 

I 

Balance, beginning of year 

Aggregate translation adjustment for the year , 

I ned me taxes for the year allocated to translation · adjustment. 

Balance, end of year 

m Research and development expenses . 
Research and development expenses charged to cost of sales 

for the years ended Mar<;h 31 , 1991, 1992 and 1993 were 

lUll Leased assets 
The company leases certain plant facilities, office space, warehouses, 

employees' residential facilities· and other assets. 

I 

Clas.s of property 

Land • ' 

' 
Buildings . 

Machinery and equipment. 

Accumulated amortization . 

........ 
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The Japanese Commerci~l Code provides that an amount equal to 

at least 1 Oo/o of cash dividends and other distributiOt'JS from retained 

earnings paid by the company and its .Japanese subsidiaries be 

, appropriafe9 as a legal reserve. No further approprfation is required 

when the legal reserve equals 25% of stated capital. 

The appropriations of retained earnings for the year ended .March 

31, 1993, which have been incorporated in th'e accompanying 

consolidated financial statements, will be proposed for approval . 

at the general stoc~holders' meeting to be held in June 1993 and 

will be recorded in the statutory books of account, in accordance 

with the Japanese Commercial' Code, after stockholders' approval. 

An analysis of the changes in the cumulative translation 

adjustment for the years ended March 31, 1991, 1992 and 1993 
is presented below: 

1991 

¥23,528 
(92,950) 

2,596 

(¥66,826) 

Yen in 
millions 

Year 
ended March 31 

1992 

' (¥ 66,826) 
(46,226) 

1,440 

(¥111 ,612) 

' . 

!.993 

(\'111,612) 
-(126,716) 

328 

(\'238,000) 

Dollars in 
thousands 

· Year 
ended March 31, 

1993 

($ 962, 172) 
(1 ,092,379) 

2,827 

($2,051 '724) 

¥205,787 million, ¥240,591 million and ¥232,150 million 

($2,001 ,293 thousand), respectively. 

An analysis of leased assets under capital leases at March 31, 
1992 and 1993 is as follows: 

.. 

¥ 

Yen in 
millions 

· March 31 

1992 

793 \' 
23,342 

7,186 
(6,914) 

1993 

561 
19,872 

5,005 
(5,640) 

¥24,407 ¥19,798 

Dollars in 
thousands 

March 31, 
1993 

$ 4,836 
171,310 
43,147 

(48,621) 

$170,672 



The following is a schedule by year of the future minimum lease 

payments under capital leases together with the present value 

Year ending March 31 

1994. .. 
1995. 

1996 . .. . • 

1997. .. 
1998. .. 
Later years . . 

Total minimum lease payments 
~ 

Less-Amount representing interest . \ 

Present value of net minimum · lease payments ·. 
Less-Current obligations . 

Long-term capital lease obligations .. 

Rental expenses under operating leases for the years ended March 

• 31, 1991, 1992 and 1993 were ¥68,250 million, ¥7 4,070 million 

and ¥83,829 million ($722,664 thousand), respectively. The minimum · 

Year ending. March 31 

1994 

1995 

1996 

1997 . 

1998· 

Later years 

Total minimum ·future rentals . . 

m Gain on subsidiary se~le of stock 
On November 2'2, 1991, Sony Music Entertainment (Japan) Inc., 

a consolidated subsidiary, issued 18,000,000 shares of common stock 

in a Pl!blic offering to third parties at a .price of ¥6,800 per sha're, 

which was in excess of the company's average per share carrying 

value. As a result of this issuance; the company's sharelioldings 

in the subsidiarY declined from 96.2% to 71.0%. The issuance 

of the net minimum lease payments as of March 31, 1993: 

-
. , 

.. 
I , . 

-

¥ 

Yen in 
millions ' .. 
4,176 

4,001 

3,022 

2,604 

2,776 

14,381 

30,960 

9,707 

21,253 

3,320 

¥17,933 

Dollars in 
thousands 

$ 36,000 

34,491 

26;052 

22,448 

23,931 

123,975 

266,897 

83.,681 

183,216 

28,621 

$154,595 

rental payments required under operating leases that have initial 

· or remaining 'noncancelable lea.se terms in excess of one year 

al March 31, 1993 are as follows: 

Yen in Dollars in 
millions thousands 

¥ 3'1 ,093 $ 268,043 

. 25,786 222,293 

21,775 187,716 

16,494 142,190 

13,212 113,897 

100,870 ~69,5(}8 

¥209,230 $1,803,70T 

of these shares for ¥122,400 millio,n is regarded as a sale o!a part 

of .the company's interest in the subsidiary and resulted in a gain 

to the consolidated group of¥61 ,544 million. No taxes were provided 

for on the gain as the compa~y has no 'present intention of disposing 

of its remaining investment. 
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ltd Currency exchange contracts and · interest rate swap agreemen~s 
The company enters into various f?reign exchange forward contracts, adverse fluctuation in foreign currency exchange and interest rates. 

interest rate swap agreements1 currency swap agreements and foreign The estimated fair values of such agreements, based on the dis

currency options as a normal part of its risk management efforts. 

. Such "off-balance sheet" activities comprise the following: 

Foreign exchange forward contracts, the majority of which will 

mature within one year, are used to·hedge the risk of changes in 

foreign currency ~xchange rates associated with certaih assets and 

liabilities d~noininated in fore,ign currency. The contracted amounts 

outstanding .at March 31, 1992 and 1993 were ¥763,570 million 

and ¥627,816 million ($5,412,207 thousand), respectively. The net 

market value gains arising from these contracts at March 31, 1993 

were ¥15,504 million ($133,655 thousand). As foreign exchange 

forward contracts are utilized for hedge purposes, such resulting 

gains or losses are offset against foreign exchange gciins or losses 

on the underlying hedged assets and liabilities. 

Interest rate swap agreements and currency swap agreements 

·mature mainly during 1993 to 1998 and the related differentials to 

be paid or received are recognized over the terms of the agreements . 

. These ~gree~ents were a(ranged to iimit the company's exposure 

to loss in relation to underlying debt instruments resulting from 

lfj Commitments and ~ontingent liabilities 
Commitll)ents outstanding ,at March 31, 1993 for the purci)ase 

of property, plant _and equipment and other assets approxim~ted 

¥48,382 million ($417,086 thoosand). 

Conti~gent liabilities for notes discounted and guarantees given 

in the or.dinar)i course of business and for employee loans amounted 

to approximately ¥101 ,647 million, ($876,267 thousand) at Marth 

31' 1993. ~ 
During the years ~nded March 31, 1992 and 1993, certain con

so~dated subsidiaries entered into agreements with financial institutions 

. whereby the subsidiaries ~an sell accounts receivables · and future 

re,ceivables with limited recourse. All potential · credit losses have 

· been fully reserved for. For the years ·ended March 31, 1992 and 

1993, the subsidiaries sold accounts receivables of ¥49,182 million, 

and accounts receivables and future receivables of ¥121,859 . million 

($1 ,050,509 thousand), respectively. As of March 31, 1993, the 

outstanding balance of receivables .sold amounted to ¥133,960 million 

($1, 154,828. thousand). 
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counted future cash flows of the differentials,' were insignificant 

. at Ma~ch 31, 1993. At March 31, 1992 and 1993, th~ aggregate 

notional principal amounts of interest rate swap agreem~nts were 

¥77,904 million and ¥197,185 million ($1 ,699,871 thousand), 

respectively, and those of currency s~ap agreements were ¥195,360 

millio~ and ¥186,200 million .($1 .~05, 172 thousand), respectively. 

Foreign currency options are written to cover some of the premiums 

paid on foreign currency options p~rchased to hedge foreign currency . 

exposure. The estimated fair values of such foreign currency options 

at March 31, 1 ?93 approximated the carrying values. At March 31, 

1992 and 1993, the company's foreign currency options written 

totaled ¥71,739 million and '¥19,598 million ($168,948 thousand), . 

respectively, maturing mainly Within a few months. subsequent to 

the balance sheet dates. 

Although the company may be_ exposed to losse.s in the e~ent 
of nonperformance by counterparties or interest and currency rate 

movements, it does not antk1pate significant l~sses d~e to the 

financial arrangements described above. 

Certain subsidiaries in the music ~ntertainment industry entered 

, into lorig-term contracts with recording artists and companies for 

the production and/or distribution of prerecorded music and videos. 

These contracts cover various pe-riods mainly through March 31, 1997 . 

. As of ·,March 31, 1993, these subsidiaries were committed to make 

payments under such long-term contracts of ¥27,775 million 

($239,440 thousand). · 

The company and certain of its subsidiaries are defendants 

·in several pending lawsuits. However, based upon the 'information 

currently available to · both the company a~d its legal counsel, 

maoagement of the company believes that damages from such 

lawsuits, if any, would not have a material effect on the company's 

· consolidated financial statements. 
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llil Business segment information 
The ·co;,pany operates on a worldwide basis principally within two 

industry segments; Electronics and Entertainment. Electronics segment 

designs, develops, manufactures and distributes video equipment, 

audio equipment, televisions and other products. 'Entertainment • 

segment manufactures, markets and distributes music and pictures 

entertainment products. 

Industry segments: 

Sales and operating revenue: 

Electronics: 

Customers . ' 
' .lntersegment . . . . 

Total .. 
Entertainment: 

Customers · . ' • 

lntersegment . 
\ 

Total .. 
Elimination 

:"-. 

Consolidated '• 

Operating income: 

· Electronics 

Entertainment .. 
Corporate and elimination 

Consolidated 
I 

Identifiable assets: 

Electronics 

Entertainment 

Corporate assets and el imination 

Consolidated ' 

Depreciation and amortization: 

Electronics .. --
Entertainment 

Corporate .. 
Consolidated -. 

Capital expenditure: 

Electronics 
I' 

.. 
Entertainment . . . 

I 

Corporate ' 

Consolidated •' · ' 

The following tables present certain information regarding the 

company's industry segments and operations by geographic areas 

at March 31, 1991, 1992 and 1993 and for the ye<;1rs then ended: 

1991 

. ¥2,961,909 
_12,077. 

2,973,986 

733,,599 
4,428 

738,027 
(16,505) 

. ¥3,695,508 

¥262,910 
49,407 

.. (10, 136)' 

¥302,181 . 

. ¥2,667,232 
1,568,881 

366,382 

. ¥4,602,495 

¥168,407 
44~ 128 

1,581 

¥214.,116 

¥373,888 
3.4,191 

3,573 

¥411,652 

Yen in 
millions 

Year 
ended March· 31 

1992 

-

¥3,149,847 . . 
9,491 

3,.159,338 

778,820 
4,552 ( 

783,372 
(1 4,043) 

¥3,928,667 

¥1-27,'328 
65,632 . 
(13,411) 

¥179,549 

1 

¥2,940,331 
1,635,271 

335,527 

¥4,911 ,129 

¥219,403 
44,567 

1,238 

¥265,208 

¥398,296 
44,757 
10,06~ 

¥453,115 

: 

1993 

¥3,161,878 
11,537 

3,173,415 

831,040 
3,990 

835,030 
(15,527) 

¥3,992,918 

¥ 80,140 
60,027 

(13,707) 
I 

¥126,460 

¥2,673,625 
1,539,974 

316,231 

¥4,529,830 

¥227,683 
44,857 

1,937 

. ~274,477 

- ¥194,920 
51,922 

4,275 

¥251 '117 

1 Dollars in 
thousands 

Year 
ended March 31, 

1993 

$27,257,569 
99,457 

' 27,357,026 

7,1-64,138 
34,396 

7,198,534 
(133,853) 

$34,421 '707. 

$ 690,862 
517,474 

(118,164) 

$1,090,172 

$23,048,491 
13,275,638 

2,726,130 

$39,o5o,259 

$1,962!784 .. 
. 386,699 

16,698 . 

$2,366,181 

$1,680,345 
447,604 
. 36,853 

$2,164,802 
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Geographk aieas: 

r 

. 1991 

Sales and operating revenue: 

Japan: ' 

Customers . ¥1,447,075 

lntersegrrient . 
~ 

.. 887,489 

Total 2,334,564 

U.S.A.: 

Customers 943,059 

lntersegment . 32,246 

Total 975,305 
I 

Europe: 
I 

Customers. 980,059 
' · 

lntersegment . / 5,892 

Total 985,951 
Other: 

J 

CustoJilers . . 325,315 
lntersegment. 169,971 

Total .• 495,286 

Elimination .. (1 ,095,598) 

Consolidated . ¥3,695,508 

Operating income: .. 

Japan · ¥161,283 

U.S.A. 40,882 
Europe 98,927 
Other .. 31,345 
Corporate and elimination (30,256) 

Consolidated ¥302,181 

Identifiable assets: 

Japan . ¥1 ,948,043 

U.S.A. ·- 1,613,286 
Europe · 585,551 
Other .• 213,343 
Corporate assets and elimination 242,272 

Yen in 
millions 

Year 
ended March 31 

1992 

¥1,505-747 
1,002,447 

2,508,194 

997,081 
32,035 

1 ,029,116 
,_ 

1,028,294 
- 5,324. 

1,033,618 

397,545 
248,014 

645,559 
(1 ,287,820) 

¥3,928,667 

¥ 47,974 
43,905 
86,738 
38,874 

(37,942) 

¥179,549 

¥2,188,326 
1,659,205 

600;155 
'290,392 
173,051 I 

1993 

~ 

¥1,453,215 
-984,496 

2,437,71 ~ 

1,058,788 
33,74;3 

1,092,531 

1,006,859 
6,196. 

1,013,055 

474,056 
291,858 

765,914 
(1 ,316,293) 

¥3,992,918 

¥ 55,243 
35,098 
60,129 
26,185 

(50, 195) 

¥126,460 

¥2,_114,956 
1,481,193 ' 

464,852 
301,694 
167,135 

. I-

Dollars in 
thousands · 

Year 
ended March · 31, 

1993 

$12,527,716 
8,487,034 

21,014,750 

9,127,483 
290,888 

9,418,371 

8,679,819 . 

53,414 

8,733,233 

4,086,690 
2,516,017 

6,602,707 ' 
(11 ,347,354) 

$34,421 '707 

$ 476,233 
302,569 
518,353 
225,733 

(432,716) 

$1;090,172 

$18,232,380· 
12,768,905 
4,007,345 
2,~00,810 

1,440.,819 

' · 

Consolidated 
.. . . ¥4,602,495 ¥4.~11 '129 ¥4,529,830 $39,050,259-.. 

Export sales and operating revenue: 

To U.S.A. 

To Europe 

To Other 

Total -. . 

. Transfers between industry or geographic segments are made at 

arms~length prices. Operating income is sales and operating revenue 

l~ss ·costs and operating expenses. Corporate expenses of the geo

graphic segments include .certain research and development expenses 

unallocable to the segments. Identifiable assets are those ass~ts -

54 

" ¥ 86,614 ¥ ' 96,775 ¥113,336 , $ 977,035 
62,993 74,984 73,085 - 630,043 

278,092 281,566 243,423 ~.098,474 
" 

¥427,699 ¥453,325 ¥429.,844 $3,705,552 

used in the_ operations of each industry or geogfaphic segment. 

Unallocated corporate assets consist prima·rily of cash aAd .<:ash 

equivalen~s · and marke~able securities maintained for general 

corporate -purposes. 
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RI:PORT Of INOI:PI:NOI:NT ACCOUNTANTS 

Price JVaterhl)USe 
May 20, 1993 

To the Stockholders and Board of Directors 

of Sony Corporation (Sony Kabushiki Kaisha) 

Aoyama Building 
2·3, Kita·Aoyama 1·chome 
Minato·ku, Tokyo 107 

Telephone: 03·3404·9351 

We have audited the accompanying consolidated balance sheets of Sony Corporation and its consolidated subsidiaries as of March 31, 1992 

and 1993, and the re.lated consolidated statements of income and retained earnings and of cash flows for each of the three years in the period 

ended March 31, 1993, expressed in yen. These financial statements are the responsibility of the company's management. Our responsibility 

is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with generally accepted auditing standards. Those standards require that we plan and perform the 

audit to obtain reasonable assurance about whether the financial statements are fr~e of material misstatement. An audit includ_es examining, 

on a test basis, evidence supporting the amounts and disclosures in . the financial statements. An audit alsp includes assessing the accounting 

. principles used and significant estimates made by management, as well as evaluating the overall financial statement presentati?n. We believe 

that our audits provide a ·reasonable basis for our opinion. ' 

In our report dated May 21, 1992, we expressed a qualified opinion that the company's consolidated financial statements for ·the years 

ended March 31, 1991 and 1.992 did not disclose segment information concerning operations in different industries, and foreign operations · 

and export sales, which was required by accounting principles generally accepted in the United States of America. As described in Note 18 

to the accompanying consolidated financial statements, the company has disclosed such segment information for the years ended March 31, 

· 1991 and 1992 in conformity with accounting principles generally accepted in the United. States of America. Accordingly, our opi~ion on 

the consolidated financial statements for the years ended March 31, 1991 and 1992, as presented herein, is different from that expressed 

in our previous report. 

In our opinion the consolidated financial statements audited by us present fairly, in all material respects, the financial position of Sony Corporation 

and its consolidated subsidiaries at March 31, 1992 and 1993, and the results of their operations and their cash floiNs for each of the three · 

years in the period ended March 31, 1993, in conformity with accounting principles ?enerally accepted in the United States of America. 
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OPI:RATIONS IN JAPAN 
(As of April 30, 1993) 

D Sony Kisarazu Corporation 
Manufacture of 1 /2-inch VTRs, 8mm VfRs, 
laserdisc players, electronic book players, 
and ·cD-1 players 

11!1 Sony Kohda Corporation , 
Manufacture of 8mm VTRs and video-related 

· equipment 

Ill Sony Minokamo Corporation 
Manufacture of 8mm VTRs 

1!1 Sony Broadc(lst Products 
Corporation 
Manufactu~e of broadcast- and professional-use 
audio products, VTRs, cameras, and optical systems 

g Sony Sen maya Corporation 
Manufacture of telephones and car stereos 

ml Sony ltakura Corporation 
Manufacture of audio products 

Ill Sony Omigawa Corporation 
Manufacture of audio and video products 

M Sony Tsukuba Corporation 
Manufacture of audio products 

1m Sony Nakaniida Corporation 
Manufacture of mobile electronics 
and audio products 

1m Sony Bonson Corporation · 
Manufacture of headphone stereo cassette players, 
the MD system, and CD players 

OJ Sony/Taiyo Corporation 
Manufacture of microphones, headphones, 
and audio accessories < 

l)g Sony lchinomiya Corporatiqn 
Manufacture of color TVs and professional-use 
co.lor display monitors 

DJ Sony Denshi Corporation 
Design and manufacture of professional-use color 
display monitors, color TVs, and key components 

- for color TVs 

1m Sony lnazawa Corporation 
Manufacture of CRTs 

m1 Sony Mizunami Corporation 
Manufacture of CRTs 

mJ Sony Motomiya Corporation 
Manufacture 9f electron guns, deflection yo~es, 
fly-back transformers, and monochrome flat CRTs 

16 Sony Precision Magnetics 
Corporation · 
Manufacture of magnetic devices, such as 
heads and applied parts for ferrites 

1m Sony Toyosato Corporation 
Manufacture of magnetic recording media, 
audiocassettes, professional videotapes, 
9nd MFDs 
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1m Sony Tochig/ Corporation 
Manufacture of 8mm and VHS videotapes, 
digital audio tapes, and data cartridges 

1m Sony Oita Corporation 
Manufacture ofsemiconductors 

m Sony Kokubu Corporation 
Design and manufacture of semiconductors 

m Sony Shiroishi Semiconductor Inc. 
Manufacture of semiconductors 

1!11 Sony Nagasaki Corporation 
Design and manufacture of semiconductors 

1m Sony Digital Products Inc. 
Manufacture of audio -products and computers 

lit Sony Hamamatsu Corporation 
Manufacture of drums for professional-use VTRs, 

. optical pickups for CD, MD, and laserdisc players, 
<;~nd high-density circuit boards 

1m Sony Max Corporation 
Manufacture of FA systems, precision components, 
and molding dies 

!B Sony Asco Inc. 
Manufacture of MFD, CD-ROM, MO disk, 
and write-on<ie (WO) disk drives and other 
data storage devices 

fi3 Sony Atsuta Corporation 
Design , prototype making, and manufacture 
of printed circui~ boards 

m Sony Engineering Corporation 
Design of audio and video equipment and 
production of audio; and video-related. products 

1m Sony Recording Media 
Products Corporation 
Sale of magnetic and optical recording m~dia 

Ill Sony Enterprise Co., Ltd. 
Operation of the Sony Building and Sony Tower; 
import of athletic goods; design; sales promotion 
and licensing; travel; language education; 
insurance services; telecommunications 

1m Sony Logis'tics 'Corporation 
Warehousing; packing of cargo; airfreight 
forwarding; transportation services 

D.l Sony Service Co., Ltd. 
Repair and service of Sony electronic products 

Ill Sony Trading lnternat;onal 
Corporation 
Import/export and distribution of overseas products, 
international procurements, and logistics services 
for electronic parts and productio_n equipment 

liJ Sony Energytec Inc. 
Manufacture and sale of batteries 

1m Sony finance International, Inc. 
Credit/credit card, lease, and finance; 
rental of Sony products; insurance services; 
lease of real estate 

m Sony Consumer Marketing Co., Lfd. 
Sale of Sony electronic products in Japan 

l ' 

1m Sony Music Entertainment 
(Japari) Inc. 
Manufacture arid sale of CDs, MDs, prerecorded 
audiocassettes, videotapes, and laserdiscs 

1m CBS/Sony family Club Inc. 
Direct marketing and door-to-door sale 
of CDs, prerecorded audiocassettes, sporting 
equipment, and . clothing 

mD Sony Creative Products Inc. 
Design, manufacture, and sale of stationery, 
gifit: goods, and cosmetics; sale of juvenile . 
aud.iovis_ual equipment; licensing of designs 
and other intellectual properties . 

Ill Sony Pictures Entertainment 
(Japan) Inc. 
Distribution of motion pictures and 
television programs and duplication 
and sale of video software 

E!l Sony PCL Inc. 
Video and HDTV software planning and editing; 
video duplication; rental of a full range of display 
systems; film processing 

B) Sony Chemicals Corporation 
Manufacture and sale of videotapes, adhesives, 
and electronic components 

E!J Sony Magnescale Inc. 
Manufacture and sale of digital position readout 
systems, CNC systems, instrumentation recorders, 
and high-speed video duplicating systems 

lS) Sony Plaza Co., Ltd. 
Import, wholesale, and retail of household goods, 
cosmetics, and confectioneries 

!11 Aiwa Co., Ltd. 
Manufacture, sale, and service of audio, video, 
data communications, and other products 

ID Sony Life Insurance Co., Ltd. 
Life insurance 

_ 1!3 Sony/Tektronix Corporation 
Manufacture, sale, and service of electronic ' 

- measurement and computer graphics products 
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OVtRSI:AS OPI:RATIONS 

(As of April 30, 1993) 

NORTH AMERICA 

• UNITED STATES 
D Sony Corporation of America 

(As of June 1, 1993) 

Financial , tax, and administrative services 
for Sony subsidiaries 

R Sony Capital Corporation 
Financing for bu~iness operations for Sony 
Corporation of America and its subsidiaries 

D Sony Electronics Inc. (As of June 1, 1993) 

Business planning and public relations 
for U.S. electronics operations , 

E1 Sony Sales and Marketing of America 
(Divisional company of Sony Electronics Inc.) 
Sale and service of Sony electronic products 
in the Uriited States 

Sony Engineering and Manufacturing 
of America 
(Divisional company of Sony Electronics Inc.) 
D San Diego, California 
Manufacture of color TVs, computer displays, 
CRTs, key components for color TVs, MFD drives, 
and CD-ROM drives 

R Dothan, Alabama 
Manufacture of audiocassettes and MFDs 

D Boca Raton, Florida 
Manufacture of broadcast- and professional-use 
VTRs and audio products 

El San Antonio, Texas 
Manufacture of semiconductors 

H New Stanton, Pennsylvania 
Manufacture of rear-projection TVs 

M Sony Trans Com Inc. 
Manufacture, sale, and service of airborn,e audio 
and visual entertainment systems; distribution 
service of audio and visual. programs 

mJ Irvine, California 
Manufacture of in-flight entertainment systems 

mil Materials Research Corporation 
Manufacture, sale, and service of thin 
film processing equipment and high-purity 
metal targets 

D Orangeburg, New York 
Manufacture of thin film processing equipment 
and high-purity metal targets 

D Sony Software Corporation 
Coordination of entertainment businesses 

Sony Music Ebtertainment Inc. 

· ((;I New York, 1#.1 Santa Monica, 1m Nashville) 
Worldwide recording operation~ including 
manufacture and sale of CDs, MDs, laserdiscs, 
audiocassettes, videotapes, and video software 

m Pitman, New Jersey 
Manufacture of CDs 

1#.1 Carrollton, Georgia 
Manufacture of audio magnetic tapes and 
prerecorded audiocassettes and duplication 
of videotapes 

Digital Audio Disc Corporation 
1m Terre Haute, Indiana 
Manufacture of CDs, MDs, and laserdiscs 
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ID The Columbia House Company 
Direct marketer of music and home video 
products in the United .States and Canada 

IJg Sony Pictures Entertainment 
Production, worldwide distribution, 
and exploitation of feature-length motion 
pictures, television programs, and theatrical 
exhibition of motion pictures; headquartered 
in Culver City, Califocnia, with offices worldwide 

DJ Sony Electronic Publishing Company 
Development, manufacture, and sale of game 
software and multimedia titles for a variety 
of electronic products 

• CANADA 
OJ Sony of Canada Ltil. 
Sale and service of Sony electronic products 
in Canada 

CfNTRAL AND SOUTH AMfR!CA 

• MEXICO 
Magneticos de Mexico, S.A. de C V. 
ID Nuevo Laredo 
Manufacture of audiocassettes and MFDs 

• PANAMA 
Bt Sony Corporation ·of Panama, S.A. 
Sale and service of Sony electronic products 
in Central and South America. 

• BRAZil 
mJ Sony Comercio e Industria Ltda. 
Sale and service of Sony electronic products 
in Brazil 

16 Sony Music Entertainment Brasil 
Industria e Comercio, Ltda. 
Sale of music software and manufacture of CDs, 
prerecorded audiocassettes, and LPs · 

11!1 Rio de Janeiro . 
Manufacture of CDs, prerecorded audiocassettes, 
and LPs 

• CHilE 
113 Sony Chile Ltda. 
Sale and service of Sony electronic products 
in Chile 

• VENEZUElA 
119 Sony de Venezuela S.A. 
Sale and service of Sony electronic products 
in Venezuela 

i:uiioPi:. · · · · · · · · · ·· · · · · · · · · · · · · · · · · · 
• AUSTRIA 
D Sony Austria GmbH 
Sale and . service of Sony electronic products 
in Austria 

Sony DADC Austria AG (As ~f June 22, 1993) 

D Anif, Salzburg 
Manufacture of CDs, MDs, and laserdiscs , 

11!1 Thalgau, Salzburg 
Manufacture of ·CDs 

IYIRJ 
~ -----....,..et.___-=----

• BElGIUM ' 

R Sony Belgium N.V. 
Sale and service of Sony electronic products 
in Belgium 

Ill Sony Service Centre (Europe) N~V. 
Repair parts operation ·and service support 
for Sony electronic products in Europe 

• DENMARK 
· 1D Sony Nordic a/s 
Sale and service of Sony electronic products 
in Nordic countries 

• FRANCE 
Iii Sony france S.A. 
Manufacture, sale, and service of Sony electronic 
products in France 

D Bayonne, Aquitaine 
Manufacture of audiocassettes 

' 10 Bayonne, Aquitaine 
Manufacture of optical pickups 
and printed wiring boards 

B Dax, Aquitaine 
Tape coating and manufacture of videotapes 

" Iii Colmar, Alsace 
Manufacture of 8mm camcorders, CD players, 
car stereos, and 1/2-inch VTRs 

Iii Sony Music Entertainment 
(france) S.A. 
Sale ~f music software in France 

• GERMANY 
D Sony Europa G.m.b.H. 
Coordination of Sony operations in Europe; 
sale and service of Sony electronic products• 
in Europe, including Eastern Europe, ·and 
the former Soviet ·Union 

1£1 Sony Production Technology 
Division Europe I r 

(Divisional company of Sony Europa G.m.b.H.) 
Manufacture, sale, and service of assembly robots 
and FA systems · • 

D Stuttgart 
Manufacture of assembly robots and FA systems 

D Sony Deutschland G.m.b.H. 
Sale· and service of Sony electronic products ' 
in Germany 
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Sony-Wega Produktions G.m.b.H. 
131 Stuttgart 
Manufacture qf color TVs, computer displays, 
and speakers · 

1m Sony Music Entertainment 
(Germany) Gmbl:l 
Sale of music software in Germany 

m Sony Classical G.in.b.H. 
Sale of classical music software 

• ITALY 
m Sony ltalia S.p.A. 
Manufactur:e, sale, and service of Sony electronic 
products-in Italy · 

IDI Rovereto 
Manufacture of audiocassettes 

Ill Sony Music Entertainment 
(Italy) S.p.A. 
Sale of music software in Italy 

• NETHERLANDS 
119 Sony Nederland B. V. 
Sale and service of Sony electronic products 
in the Netherlands 

D) Sony Europa B.V. 
Distribution of business- and professional-use 
products in Europe, Africa, and the Middle East; 
coordination of audio and video business 
in Europe 

IGI Sony Euro-Finance B.V. 
financing for business operations 
for Sony subsidiaries in Europe 

16 Sony Logistics Europe B. V. 
Logistics in Europe 

Sony Music Entertainment Inc. 
1m Haarlem 
Manufacture of LPs and prerecorded 
audiocassettes 

• PORTUGAt 
113 Sony Portugal, Lirnitada 
Sale and service of Sony electronic products 
in Portugal 

• SPAIN 
1m Sony Espana, S.A. 
Manufacture, sale, and service of Sony electronic 

· products in Spain ' 

W Barcelona, Cataluna 
Manufacture of color TVs, key' components 
for color TVs, and rear.-projection TVs 

1m Sony Music Entertainment (Spain) S.A. 
Sale of music software- in Spain 
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• SWITZERlAND 
Ul Sony (Schweiz) AG 
Sale and service of Sony electronic products 
in Switzerland 

~Sony Overseas S.A. 
foreign exchange and financial operations 

- in Europe 

• UNITED KINGDOM 
1Yi Sony United Kingdom Limited 
Manufacture, sale, and service of Sony electronic 
products in the United Kingdom; sale and service 
of broadcast- and professional-use video and · 
audio equipment and semiconductor products 
in Europe, Africa, and the Middle East · 

IJg Bri.dgend, Wales 
Manufacture of CRTs and key components 

Ill Pencoed, Wales 
Manufacture of color TVs and key components 

~Sony Financial Services 
(Europe) Limited 
foreign exchange and financial services 
for Sony subsidiaries in Europe 

gj Sony Music Entertainment . 
United Kingdom Limited 
Manufacture and sale of music software 
in the United Kingdom 

1!1 Aylesbury, England 
Manufacture of pre'recorded audiocassettes 
and duplication of videotapes 

TNf MIDDLE fAST 

• THE UNITED ARAB EMIRATES 
Pm Sony Gulf FZE 

. Sale ~(ld service of Sony electronic products 
in the Middle East · 

ASIA 

• REPUBLIC OF KOREA 
Sony Electronics of Korea Corp. 
D Masan 
Manufacture of precision components, 
key components for color TVs, CD/radio-cassette 
tape recorders, car stereos, and headphone$ 

• TAIWAN 
Taiwan Toyo Radio Co., Ltd. 
R Kaohsiung 
Manufacture of radios, radio-cassette 
tape recorders, telephones, and headphone 
stereo cassette players 

Sony Video TaiwatJ Co., Ltd. 
R Taoyuan ' 
Manufacture of 1 /2-inch VTRs 

• HONG KONG 
D Sony Corporation of Hong Kong 
Limited 
Sale and service of Sony electronic products 
in Hong Kong and Southe~;~s.t Asia 

• THAILAND 
R Sony Thai Company Limited 

, Sale and service of Sony electronic products 
in Thailand 

Sony Magnetic Products · 
(Thailand) Company Limited 
El Bangkok 
Manufacture of videotapes and audiocassettes 

Sony Slam lndu,stries Company Limited 
M Pathumthani · 
Manufacture of color TVs and audio products 

Sony Semiconductor 
(Thailand) Company Limited 
mi Bangkok 
Manufacture of semiconductors 

• MALAYSIA 
R Sony (Malaysia) Sales 
& Service Sdn. Bhd. · 
Sale and serviq~ of Sony electronic products 
in Malaysia 

Toyo Audio Co. (M) Sdn. Bhd. 
B Penang 
Manufacture of radios, headphone stereo 
cassette players, and tape recorders 

S~ny Electronics (M) Sdn. Bhd. 
131 Penang 
Manufacture of hi-fi audio equipment, 
radio-cassette tape recorders, and 
CD!radio-cassette tape recorders 

Sony TV Industries (M) Sdn. Bhd. 
IDI Bangi 
Manufacture of color TVs and key components 
for color TVs 

Sony Mechatronic 
Products (M) Sdn. Bhd. 
1m Penang 
Manufacture of MFD drives 

Sony Video (M) Sdn. Bhd. 
W Bangi 
Manufacture of 1/2-inch VTRs 
and 8mm camcorders 

., 



• SINGAPORE 
191 Sony International (Singapore) Ltd 
Procurement, repair, and service of Sony electronic 
products in Asia and Oceania; offshore trade; 
financial operations in Asia 

Iii Sony Singapore Pte. Ltd. 
Sale and service of Sony electronic products 
in Singapore 

1!1 Sony Precision tngineering Center 
(Singapore) Pte Ltd 
ManOfacture, sale, and service of precision 
components 

B FA Center 
(Division of Sony Precision Engineering 
Center (Singapore) Pte Ltd) 
Design, manufacture, sale, and service of 
FA systems; production technology support 
for other Sony manufacturing facilities in . Asia 

II) Jurong 
Manufacture of precision components 

·Iii Sony Logistics (Singapore) Pte Ltd 
Logistics in Asia to the Middle East 
and North and Latin America 

Sony Display Device (Singapore) Pte,. Ltd. 
III Jurong ' 
Manufacture of CRTs 

• INDONESIA 
P. T. Sony Electronics Indonesia 
1m Bekasi 
Manufacture of hi-fi audio equipment 
and radio-cassette tape recorders 

OCEANIA 

• AUSTRALIA 
R Sony Australia Limited 
Sale and service of Sony electronic products 
in Australia _ 

1Dl Sony Music (Australia) Pty. Ltd. 
Sale of music software and manufacture of CDs 
and prerecorded audiocassettes 

DI Lidcombe 
Manufacture of CDs' and prerecorded 
audiocassettes 

• NEW ZEALAND 
m Sony New Zealand Ltd. 
Sale and service of Sony electronic products 
in New Zealand 

oO 

(l ' 
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INVI:STOR INfORMATION 

• Corporate Offices 
Sony Corporation · 
7-35, Kitashinagawa 6-chome, Shinagawa-ku, Tokyo 141, Japan 

Phone: (03) 5448-2111 · 

Facsirl)ile: i03) 5448-2244 

Telex: 22262 (SONYCORP J22262) 

Cable: SONYCORP TOKYO 

• Information 
If you have any questions or wo

1
uld like a copy of our FORM-20f': 

Annual Report to the Securities and Exchange Commission, 
or Quarter Report .to shareholders, please direct your request to: 

Japan 

Sony Corporation 
Investor Relations 

Corporate Affairs 

I 

7-35, Kitashinagawa 6-chome,' ·Shinagawa-ku, Jokyo 141 

Phone: (03) 5448-2180 
Facsimile: (03) 5448-2183 

U.S.A. 

Sony Corporation of America 
l'nvestor Relations 

9 West 57th Street, New York, NY 1 0019-279l 

Phone: (212) 418-9453 

Facsimile: (212) 421-167L1: 

U.K. 

Sony financial Services (furope) limited 
Investor Relations 
1 Angel Court, London, EC2R 7HJ 

Phone: (071) 796-3717 

Facsimile:. (071) 796-3033 

• General Meeting of Shareholders 
The General M~eting of Shareholders will be held at the end 

of June in Tokyo. 

• Independent Accountants 
Price Waterhouse 

Tokyo, Japan 

* ' 

62 

This annual report was ·printed entirely on recycled paper that meets 
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• DepositarY, Transfer Agent, and Registrar 
for American Depositary Receipts 
Morgan Guaranty Trust Company of New York 

60 Wall Street, New York, NY 10260-0060 

Phone: (212) 648-3215 

-
Shareholder Relations 

Phone: (617) 774-4237 

• Co-Transfer Agents and Co-Registrars 
Continental Illinois National Bank and Trust CompsmY of Chicago 

Chicago, Illinois 

The Royal Trust Company 
(Co-Transfer Agent only) 

Montreal, Canada 

National Trust Company, Limited 

(Co-Registrar only) 

Toronto, Canada 

• Transfer Agent of Common Shares Handling Office 
The Toyo Trust and Banking Co., Ltd. 

Corporate Agency Department 

5-3, Nihonbashi 1-chome, ~h~o-ku~ Tokyo 
, Phone: (03) 3272-7311 

• Overseas Stock t:xchange Listings 
New York, Pacific, Midwe~t, Toronto, London, Paris, Frankfurt, 

Dusseldorf, Brussels, Antwerp, Vienna, Zuric~, Basle, an9 Geneva 
stock exchanges 

· • Japanese Stock t:xchange Listings 
Tokyo, Osaka, Nagoya, Fukuoka, and Sapporo stock exchanges 

• Number of Shareholders 
(As of March 31, 1993) 

26.2,956 
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